Czech trade pact a new factor in shoe 


manufacturers’ prospects, but more 


important is the domestic inventory 


situation. (See page 9.) 


—Ewing Galioway | 
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SEVEN PILLARS OF STOCK Mar- 
KET Success. Anonymous. Seamans- 
Blake, New York. $7.50. Here is a 
book on trading in the stock market 
which has been written by someone 
who is obviously familiar with his sub- 
ject. No abstract economic theories; 
no “buy low, sell high” hints to the 
lambs; merely an alert, simple and 
readable presentation of how the 
author himself trades in the market 
and what makes the wheels go round 
in the machinery of the exchanges. 
Here is no book of definitions; just 
plain common sense. Although not 
designed for the investor, and in- 
tended more for the individual who is 
able to devote a great deal of time to 
his commitments, this book is one of 
the most outspoken discussions of 
stock trading. And as such the appeal 
should not be restricted even though 
the application of the advices is not 
possible in some individual instances. 


x * 


CONTROLLING YOUR PERSONAL 
Finances. By David F. Owens. 
Whittlesey House. McGraw Hill 
Book Company, Inc., New York. 287 
pp. plus an appendix. $2.75. There is 
an accepted belief that if most house- 
holds were run and managed on a 
strict business-like basis, the major 
problem of old age insurance and so- 
cial benefits would not need to be 
shifted to the Federal Government. 
Certainly the science of financial plan- 
ning on an individual basis can be 
studied with advantage by the average 
family. This book supplies a working 
background for such an approach, and 
the author should be commended for 
his minimum of introductory sophistry 
in presenting a practical and flexible 
treatment of expense and budget con- 
trol. The book also deals intelligently 
with such related factors to personal 
finances as insurance, buying, or rent- 
ing a house, investments, and wills 
and trust agreements. The arrange- 
ment of the book is good. It is the 
type of work which can be read profit- 
ably by any house manager. Doubt- 
less many of the leaks which develop 
to disrupt the more aimless attempts 
to strike a balance in the family 
budget will be found pointed out here 
by Professor Owens. 


(Please turn to page 31) 
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The Market Situation 


Washington, in a new role, is furnishing most of the encouragement in 


the current situation. 


But appearance of significant business gains is 


essential to place a support firmer than hopes beneath the market. 


ELDOM have stock prices had to contend with so 

many diverse influences as those that have been wit- 
nessed recently. Washington developments have been 
making significant progress in the right direction, but 
against that there can be set the unfortunate episode 
concerning one of the most prominent Stock Exchange 
houses, a rate decision which grants the carriers mate- 
rially less than had been expected (and much less than 
is needed to put the railroads on a basis of adequate 
profits), the approach of another financial and political 
crisis in France, and the continued failure of general 
business to display even a seasonal rise. The disappoint- 
ment caused by the seeming niggardly freight rate in- 
creases concerns not only the railroads and their securi- 
ties, but other industries as well, because a more pros- 
perous transportation system would mean greatly in- 
creased purchases of rolling stock, rails and countless 
other types of needed equipment, and could conceivably 


and industrial activity on a sustained upward trend. 

Fourth quarter earnings statements clearly show the 
extent of the business deterioration that occurred in the 
late months of last year, and are but a foretaste of the 
reports to be published for the initial quarter of this 
year. Although a goodly number of stocks are selling 
at levels which appear relatively low in comparison with 
probable current earning power, a great many others 
are undeniably high by the same standards, and are be- 
ing sustained largely by the hope that a turn in the 
tide of business—and corporate earnings—will not be 
unduly postponed. Fortunately, one of the most im- 
portant barriers to revival appears in process of re- 
moval. The Administration tax bill is having hard sled- 
ding in the House, and the indications are that when 
the Senate finally disposes of the measure the tax struc- 
ture will be very much more to the liking of trade and 
industry. Little significant improvement in the rate of 


contribute importantly to starting general business (Please turn to page 31) 
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‘Trend 


Industrial Activity: 


Little significant change has occurred in the rate of 
general industrial activity in recent weeks, and there 
appears to be good support for the opinion that business 
is approximating its low point for the current depres- 
sion. The important question now concerns the time of 
appearance of any material improvement, and the answer 
thereto is by no means clear-cut. Aside from the political 
developments that will be necessary to inspire any sus- 
tained upward trend, there continues to be the matter 
of inventories. Year-end corporate balance sheets now 
appearing in volume tell more clearly than any index 
number the way in which stocks have accumulated, but 
indications are that finished goods are being worked off 
with comparative rapidity. Production plainly is run- 
ning at a level below that of consumption, and while 
supplies in numerous lines are perhaps sufficient to per- 
mit this condition to persist for several more months, 
output will have to be stepped up in the not too distant 
future to meet the current depressed rate of demand. 


Retail Trade: 


Preliminary indications are that retail trade continued 
downward during February, but that the rate of decline 
flattened out slightly. The first 29 concerns to issue sales 
figures for last month reported a decrease of about 
3 per cent as compared with February a year ago. In 
January these same companies had a drop of 2.3 per cent 
and December showed a decrease of less than 1 per cent. 
Sharpest recent declines were shown for the middle west- 
ern manufacturing cities. Mail order sales have been 
about the best of the retail field. Montgomery Ward 
reported a decline of 1.8 per cent in February volume, 
as against 3.3 per cent in January; Sears, Roebuck for 
the four weeks ended February 26 showed a decrease of 
1.9 per cent, as against 3.1 per cent in the immediately 
preceding period. Considering that these sales figures 
are the result of comparison with a rather good business 
period, the picture is not quite as drab as might appear 
on the surface. But, due to the fixed level of wages and 
taxes, somewhat larger percentage declines in retailers’ 
earnings doubtless are being sustained. 


Rail Rates: 


The rate increases granted last week fall far short of 
restoring the railroads even to the position occupied but 
a few months ago. Based on the 1936 level of traffic 
(and traffic is currently running materially below that 
level), the higher rates are estimated to return an addi- 
tional $200 million to $270 million. But the wage in- 
creases effected last year added an estimated $134 mil- 
lion to the roads’ expenses, the Railroad Retirement Act 
another $20 million, and unemployment and general social 


security taxes about $58 million, a total of $212 million, 
All in all, the result of the higher rates may be that a few 
receiverships will be staved off, but they come far from 


restoring prosperity to the railroad industry as a whole, © 


This must await reattainment of a substantially higher 
traffic volume than appears in prospect for the months 
ahead. 


Building: 


According to Labor Secretary Perkins, building per- 
mits in January increased 79 per cent over the same 
month last year. But permits are one thing, and actual 
construction another. F. W. Dodge reports contracts 
awarded for January 19 per cent lower (in dollar volume ) 
than for the initial month of 1937. For February the 
decrease was 36 per cent. And instead of the usual 
seasonal increase from January to February, this year 
saw a decline of 39 per cent. 


Farm Income: 


The purchasing power of the farmer will be augmented 
this year—as in other recent years—by a bountiful gov- 
ernment. And AAA payments during the next several 
months will be materially larger than the amounts dis- 
bursed during the same period of 1937. The March-June 
total last year was about $234 million, an average of 
$58.5 million a month. This year about $335 million will 
be paid out, an average of $83.8 million. All of which 
should afford significant support to retail trade in the 
rural areas. 


Fertilizer Sales: 


Indications are not yet clear as to the trend of fertilizer 
sales over the next few months—a direct result of 
prospective crop reduction. Undoubtedly cotton acreage, 
as well as most other farm crop plantings, will be below 
last year. But since only the acreage devoted to pro- 
duction is curbed, the farmer may decide to do more 
intensive growing on that portion of his land which is 
worked. In this not unlikely event, the demand for 
fertilizers may be generally maintained not far below the 
levels of a year ago. 
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UCH ingenuity was exercised 
in the justification of twenty to 
thirty times earnings ratios for blue 
chip stocks while the “New Era” 
philosophy prevailed in the expansive 
days of 1928 and 1929. These 
theories backfired rather badly in the 
bear market of the early 1930s, and 
the realism induced by the depression 
made the valuations of the great bull 
market appear fantastic. Neverthe- 
less, most of the aristocrats of the 
stock list—with the exception of those 
which had reached dizzy heights more 
because of efficient pool operations 
than demonstrable earning power— 
quickly reattained their favored posi- 
tions in the bull market of 1935-1937. 


New Deal Curbs 


Last fall, after the new bear mar- 
ket had proceeded to a point which 
seemed to call for severely critical 
examination of the general level of 
stock values in relation to business 
fundamentals, the tendency to ques- 
tion liberal price-earnings ratios for 
the better grade of stocks reappeared. 
Some of the retrospective critiques of 
stock valuation were reminiscent of 
similar observations which followed 
the bursting of the 1929 bubble. But 
new arguments were advanced. Per- 
haps ratios of twenty times earnings, 
or more, were justified for companies 
with exceptional earnings records in 
the days of free enterprise, but times 
have changed. Profit opportunities 
for corporate undertakings, especially 
for ‘big business,” are limited by the 
social philosophy of the New Deal; 
large increases in tax burdens, price 
controls and other governmental in- 
terferences with private business man- 
agement inherent in the growing 
trend toward managed economy in- 
evitably mean that stockholders must 
be satisfied with more modest prof- 


Investors Prefer 


High grade common stocks, particularly chemicals, 

have held up well in the market deflation of the 

past few months. And there are signs of accumu- 

lation for long term investment despite high price- 
earnings ratios. 


its. Under the circumstances is it 
not logical to argue that the days of 
price-earnings ratios greatly in 
excess of ten-to-one have gone for- 
ever ? 

Such arguments should not be dis- 
missed cavalierly ; the owners of busi- 
ness enterprises will probably have to 
give labor a larger share of profits in 
the future than in the past, and it 
would seem logical to conclude that 
this means lower average price-earn- 
ings ratios, particularly if the extent 
of the sharing fostered by broad 
trends toward the betterment of the 
status of the low income groups is to 
increase. However, even if there is 
to be a trend toward lower ratios for 
the stock list as a whole; it appears 
safe to conclude that there will always 
be a select group which will sell at 
prices which capitalize earnings much 
more liberally than the average for 
equities of all descriptions. 


Flexible Yardsticks 


Granting that the old rule of 
thumb of ten times earnings may be 
reestablished as a norm, a great many 
stocks will nevertheless sell at ratios 
of fifteen times earnings or more be- 
cause of individual characteristics 
which entitle them to market ap- 
praisals which are materially more 
generous than the average. If the 
time should ever come when stocks of 
the highest calibre are selling at ten 
times earnings, the general average 
for listed equities will doubtless be 
much closer to five-to-one than ten- 
to-one. In a relative sense, at least, 
the market will always have its “blue 
chips.” 

Going back to the days when very 
conservative price-earnings ratios 
were the rule, it is interesting to ex- 
amine the record of the years 1924- 
1927. The major bull market of the 
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period 1924-1926 was based upon a 
substantial advance in corporation 
earnings; stock prices advanced but 
the average ratio to per share earn- 
ings held fairly constant. It is im- 
possible to state exactly when the 
character of the market changed, but 
it began to be evident in the last half 
of 1927 (despite the intermediate re- 
action which occurred in the autumn 
months) that stock values were show- 
ing a tendency to gain more rapidly 
than earnings. This tendency, of 
course, became much more _pro- 
nounced in 1928 and 1929, as the 
“New Era” theories of price-earn- 
ings ratios developed. The month of 
March, 1927, may reasonably be taken 
as the dividing line between the two 
major bull markets of the 1920s. 
At that time, the ten times earn- 
ings rule was still regarded as a sound 
basis of market appraisal for the aver- 
age stock. General Motors and 
Pennsylvania Railroad (the latter was 
then considered to be a high grade in- 
vestment equity) were quoted for less 
than ten times earnings, despite ex- 
cellent 1926 profits and good 1927 
prospects. But even a market which 
had yet to cross the threshold of the 
“New Era” had its blue chips. The 
average market valuation of the fol- 
lowing twelve stocks in March, 1927, 
was thirteen times earnings: Union 
Carbide, Westinghouse Electric, Gen- 
eral Electric, Air Reduction, Allied 
Chemical, du Pont. International 
Business Machines. American Can. 


Pure Oil Underwriting Agreement Expires 


Ram oi the syndicate agree- 
ment by underwriters of the 
Pure Oil 5 per cent preferred is ex- 
pected to lead to gradual distribution 
of the shares in the open market. 
This offering, though inherently 
sound and of good grade, had the un- 
happy experience of arriving when 
the general market was in a slump 
and the investing public uninterested 
in new capital flotations apart from a 
few issues of the highest calibre which 
appealed to institutional funds. 
Fundamentally, the new Pure Oil 
preferred is a “business man’s risk” 
stock. Earnings of the company last 
year were equivalent to $15.82 per 
share on the 442,434 shares outstan:1- 


Standard Oil of New Jersey, East- 
man Kodak, National Lead, Ameri- 
can Telephone & Telegraph. (This 
group was chosen partly with a view 
to comparisons with the current 
period; a few of the stocks—which 
have since grown in_ investment 
stature—were quoted at relatively low 
price-earnings ratios in 1927.) 

On the basis of reported and esti- 
mated 1937 per share earnings, the 
same group of stocks currently shows 
an average price-earnings ratio of 
14.4-to-1. Certain factors can be ad- 
vanced as support for higher ratios 
at the present time, notably money 
market influences. The prevailing 1 
per cent rate for prime commercial 
paper, compared with the 4 per cent 
rate in 1927, indicates the contrasts 
in rental values of money; the ex- 
tremely low current money market 
rates afford partial justification for 
more liberal capitalizations of equity 
earnings. On the other hand, present 
earnings prospects do not compare 
favorably with those of early 1927. 
Despite the intermediate business re- 
cession in the last quarter, 1927 was 
a fairly prosperous year. The Fed- 
eral Reserve Board’s Industrial Pro- 
duction Index averaged well above 
100 and dipped slightly below that 
level in only one month. The latest 
available Reserve Board Index fig- 
ure for 1938 is 81 and there is no 
sign of early substantial improvement. 

One of the main reasons for the 
acceptance of high price-earnings 


ing, and the stock is protected by a 
satisfactory equity in the property. 
Moreover, net working capital on 
December 31, was equal to $26.2 mil- 
lion, and the 5 per cent preferred to- 
gether with a smaller amount of 6 per 
cent and 5% per cent preferreds are 
the ranking capital items, except for 
$2.9 million purchase money obliga- 
tions. The $28.3 million funded debt 
was retired last year. The company 
has made considerable progress in re- 
cent years in adding to crude reserves 
(which are officially estimated at 400 
to 500 million barrels; 1937 produc- 
tion was 20.3 million barrels). 

There are only a few thousand 
shares of the preferred stock out- 


ratios for the blue chips is the norma} 
expectancy of reasonably well main. 
tained earnings and dividends during 
period of general business recession, | 
Most of the companies enumerated 
above will show a relatively good 
measure of earnings stability in 1938, 
compared with the large majority of 
industrial enterprises ; nevertheless an 
average decline of 30 per cent or 
more, compared with 1937 results, 
will probably be unavoidable, unless 
there should be a very brisk re- 
covery in the last half. Obviously 
present prices are largely predicated 
upon the assumption that the current 
industrial depression will not he 
greatly prolonged. But the fact re- 
mains that the demand for high grade 
equities has been relatively well main- 
tained ; the more speculative sections 
of the list show much more drastic 
market deflation and closer correla- 
tion with current earning trends. 
Although this diversity of market 
action might be explained in terms of 
generalities, such as the inevitably 
greater market volatility of specula- 
tive stocks as against investment 
equities, other factors deserve con- 
sideration. It is evident, from the 
resilience displayed in minor general 
market rallies and the resistance 
shown in declines that certain groups 
of stocks have been bolstered up by 
persistent demand. The recent mar- 
ket action of Dow Chemical, which 
advanced to a new 1938 high more 
(Please turn to page 30) 


standing in the hands of the public 
at this writing, and the over-the- 
counter market is thus a somewhat 
unreliable price index. The market 
for the preferred last Wednesday 
(March 9) was around 74, to yield 
about 6.7 per cent. Pending the dis- 
tribution of the shares held by the 
syndicate and an improved technical 
condition for the issue, some fur- 
ther irregularity in price fluctuations 
may develop. Prospective purchasers 
would doubtless do well to await the 
appearance of price stability for the 
issue, but following a certain amount 
of seasoning the shares should have 
appeal for those seeking better than 
average yields. 
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Auto Parts Companies 
Face Earnings Slump 


Motor parts and accessory 
manufacturers’ reports 
show satisfactory earnings 
for last year but current 
business volume indicates 
a severe decline in 1938. 


HE announcement of omission of 

dividend payments by Borg- 
Warner did not come as a complete 
surprise to the markets since it had 
been preceded by the news of sus- 
pensions by Chrysler, Johns-Manville 
and other large corporations whose 
fortunes depend wholly or materially 
upon motor industry trends. Never- 
theless, the 2-point decline in the 
stock on the publication of the news 
showed that the drastic dividend ac- 
tion had not been fully anticipated. 
Borg-Warner is one of the largest and 
strongest of the automobile parts 
manufacturers ; its products are well 
diversified in the motor and other in- 
dustries ; 1937 earnings showed a gain 
over 1936; and the net income of 
$3.63 per share, after provision for 
Federal surtax, was substantially in 
excess of the $2.50 paid out in divi- 
dends last year. The decision to omit 
dividends may have been based partly 
upon a general policy of ultra-con- 
servatism fostered by the numerous 
uncertainties which obscure the long 
term outlook, but it is not necessary 
to look beyond the immediate situa- 
tion to find adequate motivation. 


When statistics covering the first 
quarter operations of the automobile 
parts industry are available they will 
show a drastic decline in operations 
and a considerable amount of red ink 
in income accounts. The Borg-War- 
ner dividend announcement was an- 
notated by a statement to the effect 
that “present volume of sales and the 
immediate general outlook do not 
warrant a payment at this time.” The 
president of another large auto parts 
company—the Electric Auto-Lite— 
was more specific in his comments 
contained in the pamphlet report for 


Earnings Comparison of Auto Parts Companies 


Earnings Per Share 


Year 

Company : 1936 
Bohn Aluminum .......... $4.48 
Borg-Warner 3.56 
Budd Manufacturing ...... 0.35 
0.78 
Campbell, Wyant ......... 3.04 
Eaton Manufacturing...... 3.43 
Electric Auto-Lite ........ 3.51 
Electric Storage Battery... 2.86 
Houdaille-Hershey ........ 2.25 
Marlin-Rockwell .......... 4.82 
Motor 2.12 
Raybestos-Manhattan ..... 2.66 
Timken Roller Bearing .... 3.84 


reports. 


*Last Quarter Year *Last Quarter 
1936 1937 1937 
$1.64 $5.03 $0.08 
1.48 3.63 1.21 
0.47 0.48 
0.14 0.60 0.02 
1.00 2.62 0.16 
0.80 3.65 0.58 
0.99 3.43 0.79 
2.32 
0.16 2.14 0.33 
1.80 5.61 1.72 
0.49 2.11 0.24 
0.36 3.03 D0.22 
1,09 4.49 0.53 


*Indicated earnings based upon comparison of nine months and full vear 


1937 ; January operations of this com- 
pany were at 30 per cent of the level 
of the same month of 1937 and “‘it is 
anticipated that the average for the 
remaining two months of the first 
quarter of 1938 will not better that 
figure substantially.” Since Chrysler 
business normally accounts for the 
major part of Auto-Lite’s volume, and 
operations of the Chrysler divisions 
producing the relatively low priced 
lines have recently been more dras- 
tically curtailed than those of some of 
the other major manufacturers, Auto- 
Lite’s production level may have been 
reduced somewhat more than the av- 
erage. But there is no question but 
that practically the entire industry 
is suffering from a major slump. 
Glancing at the figures for factory 
shipments of motor vehicles during 
January and February, 1938, issued 
by the Automobile Manufacturers 
Association, showing a decline of 45 
per cent compared with the first two 
months of last year, the inevitability 
of a precipitous decline in parts com- 
pany orders becomes readily apparent. 

Comparisons of nine months earn- 
ings with full year reports, where 
available, show that most companies 
in the industry suffered a substantial 
contraction of profits in the last quar- 
ter as compared with the correspond- 
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ing period of 1936. However, these 
declines were not entirely the result 
of a smaller business volume; com- 
parisons with the December quarter 
of 1936 are distorted in some cases 
by differences in undistributed profits 
tax adjustments and by inventory 
write-offs in the last month of 1937. 
Business volume held up quite well 
until December; total motor vehicle 
production declined less than 10 per 
cent in the last quarter from the high 
levels of the like period of 1936. It 
was not until January of the current 
year, after dealer stocking had been 
completed and the effects of the used 
car glut became fully apparent, that 
automobile production went into a 
nose dive. 

Consequently, output held at high 
levels for the parts industry through 
October, and for some companies 
through November, with the result 
that some of the leaders attained new 
production peaks and the large ma- 
jority of important manufacturers 
scored good gains in volume over 
1936. It is significant, however, that 
only a few of the 1937 reports issued 


High Income from a Half-Century Old Business 


HE outgrowth of a partnership 

formed 51 years ago, Bristol- 
Myers in 1933 emerged from several 
years of ownership by Drug, Inc., and 
now stands on its own feet as a manu- 
facturer and seller of drugs and drug 
accessories with well established trade 
names. Important products of the 
company and_ subsidiaries include 
Ipana toothpaste, Sal Hepatica, Ing- 
ram's shaving cream, Vitalis, Mum, 
Rubberset brushes and toilet articles 
and insecticides. Laboratories are 
maintained here and abroad and the 
products are widely advertised, with 
distribution being effected largely 
through jobbers on a nationwide scale 
in the United States and in fifty 
foreign countries. 

Since its divorce from Drug, Inc., 
the company has simplified both its 
corporate and financial structures, 
capitalization now consisting solely of 
685,368 common shares. Earnings of 
$2.83 a common share in 1934 rose 
to $3.25 in 1935 and to $3.31 in 1936. 


Despite a moderate sales rise in 1937, 


to date show a substantial advance in 
earnings over 1936, and that the ma- 
jority reveals small gains or declines. 
Increases in labor and material costs 
cut sharply into profit margins. 

One of the more important ques- 
tions of the moment for the auto parts 
companies is that of wage rates. Al- 
though some concerns have been able 
to obtain concessions from the UAW 
(the CIO union for the motor indus- 
try), wage rates thus far appear to 
have been frozen at a high level. 
There has been no evidence of wide- 
spread price cutting for the industry’s 
products, but reductions in raw ma- 
terial costs have been largely offset 
by shading of prices to the larger 
automobile companies, according to 
trade reports. These factors, together 
with the severe slump in volume, por- 
tend a decidedly unsatisfactory show- 
ing for the industry as a whole for the 
first quarter. A moderate seasonal 
improvement may reasonably be ex- 
pected in the June quarter, but the 
interim reports will doubtless also 
make a very unfavorable comparison 
with last year. 


The common stock of 
Bristol-Myers yields 7.75 
per cent on the basis of 
recent prices and the regu- 
lar dividend rate; stability 
rather than volatility char- 
acterizes its market action. 


net income of about $2.2 million 
showed a decline of something less 
than 4 per cent from the 1936 figure, 
the decline reflecting chiefly higher 
operating costs. While recent balance 
sheets are not available, the company 
was comfortably situated at the end 
of 1936, current assets of $5.3 million 
including cash of $1.4 million which 
alone was in excess of total current 
liabilities. Dividends on the common 
amounted to $2.40 a share in 1934 and 
1935, including extras of 40 cents in 
each year. The company in 1936 


paid a total of $2.60 a share, includ- 
ing extras, and in 1937 it paid the 
same amount, including two extras 


It appears doubtful that the drab 
1938 earnings prospects have beep 
fully discounted marketwise by all of 
the equities in this group, and pub. 
lication of first quarter reports, ag 
well as further dividend reductions 
and omissions yet to be announced, 
may cause further price readjust- 
ments. An article which appeared 
about a year ago (FW, March 17, 
1937) pointed out the impairment of 
the earnings prospects of the auto ac- 
cessory group. Investors who dis- 
posed of commitments at that time, 
or subsequently, would probably be 
well advised to postpone any rein- 
statement of positions in this division 
of the list. But the stronger units in 
the group should respond quickly to 
any major change in business trends, 
and the equities of well entrenched 
companies with better than average 
earnings records (such as Borg-War- 
ner, Eaton Manufacturing, Electric 
Auto-Lite, Marlin-Rockwell and Ray- 
bestos-Manhattan) will probably 
prove to be good media for riding the 
rising tide of business when the turn 
comes. 


of 10 cents each. The established 
regular quarterly rate of 60 cents was 
paid in the first quarter of this year. 
On the basis of this rate the stock at 
recent prices around 31 provides an 
annual yield of 7.75 per cent, which 
appears quite liberal in view of the 
fact that earnings have been ample to 
cover such payments since the com- 
pany’s divorcement from Drug and 
that there is no indication that its 
well established products are losing 
public favor. While earnings may 
vary somewhat with general purchas- 
ing power levels and the amount of 
advertising appropriations, the com- 
pany’s old line record indicates that 
the management is well equipped to 
maintain its position in this competi- 
tive industry. Because of the relative- 
ly stable nature of the business, the 
stock is not the type that reacts 
dynamically to upward market move- 
ments, but is attractive chiefly be- 
cause of its yield and the reasonable 
probability that the dividend rate will 
be continued. 
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Better Outlook 
for the Shoe Industry 


HE reciprocal trade treaty just 

signed with Czechoslovakia, 
while giving that country substantial 
concessions on imports of footwear, 
on the other hand protects the domes- 
tic industry from being flooded with 
cheap foreign merchandise by prac- 
tically limiting such imports to 1.25 
per cent of the five-year average 
domestic production of the same type 
of shoes. Thus the effects of the 
treaty upon total annual production 
will be negligible, but inasmuch as 
imports from Czechoslovakia are con- 
centrated in low priced cemented 
women’s shoes, manufacturers of that 
specialty, as heretofore, will have to 
bear the brunt of such competition. 
In this connection it must be remem- 
bered that the United States likewise 
exports shoes, and last year sales 
abroad, though smaller in unit vol- 
ume, slightly exceeded imports in dol- 
lar value because of the higher quality 
of our exports. 

Shoes are one of the necessities of 
daily life and therefore quantitative 
demand for this product is highly 
stable. Year to year fluctuations are 


Raw material prices now 
are well deflated and 
stocks reduced. Industry 
can expect a satisfactory 
rate of activity for 1938 
barring further serious de- 
terioration of general pur- 
chasing power. 


largely qualitative, evidenced by shift- 
ing from higher priced to lower priced 
footwear and vice versa in accordance 
with the cyclical changes in general 
purchasing power. During the past 
17 years annual production at its peak 
was only about 23 per cent above the 
average, and at its low it was approxi- 
mately 15 per cent under that figure. 
While such conditions make for earn- 
ings stability, shoe manufacturers on 
the other hand depend upon one of 
the most volatile commodities for 
their raw materials. Price movements 
of the hide and leather markets are 
therefore important earnings deter- 
minants. 

Many of the larger integrated units 
do their own tanning and the long 


duration of the tanning precess and 
subsequent manufacture for a demand 
which is subject to seasonal fluctua- 
tions necessitates the maintenance ot 
large inventories. Price movements 
in 1937 clearly demonstrate the risks 
of such inventory positions. The price 
for green salted packers light native 
cow hides dropped from a monthly 
average of 17.25 cents a pound in 
August last year to 9.63 cents a pound 
for January, 1938; and heavy native 
steer hides from 19.56 cents a pound 
to 13.9 cents a pound in the same 
period. 

One of the chief reasons for such 
price fluctuations is the fact that the 
supply of hides is unrelated to the 
demand from the shoe manufacturers, 
but depends entirely upon the meat 
packing industry of which it is merely 
a by-product. The statistical position 
of the hide market showed a gradual 
improvement during 1937, with visi- 
ble stocks of all cattle hides and leath- 
ers, raw and finished, dropping from 
17.17 million units monthly average 
in December, 1936, to 15.29 million 
units in December 1937. Prices and 


EARNINGS AND FINANCIAL POSITION OF LEADING SHOE MANUFACTURERS 


—— *Brown Shoe ——— 


STATISTICS: 1937 
Per share of common...........see08: 3.21 


Recent price 
Inventories 7 

Cash and marketable securities....... 1 


*Fiscal year ended October 31. Fiscal year ended November 30. 


—?Endicott-Johnson—— —International Shoe— Melville. Shce—— 

1936 1937 1936 1937 1936 1937 1936 
11,017,454 § § 44,480,224 43,968,507 10,314,791 9,907,356 
$24,011,000 $67,135,000 $61,571,000 $88,279.000 $84,857,000 $38,769,000 $31,456,000 
602,700 1,521,000 1,975,000 6,267 ,000 8,417,000 1,874,000 2,389,000 
2.45 2.85 3.91 1.88 2.52 4. 5.57 
3.00 3.00 3.00 2.00 2.25 5.00 3.60 
40 321% 45 ane 
6,690.000 21,540.000 18,272,000 32,652,000 28,132,000 5,780,000 4,435,000 
12,672,000 23,338,000 23,235,000 57,591,000 56,269.000 6,251,000 6,837,000 
1,047,000 3,148,000 2,979,000 15,161,000 18,986,000 3,048,000 5,161,000 


tCalendar vear. §Not reported. 
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supplies have now reached levels 
where a better degree of stability can 
be expected—barring of course fur- 
ther deterioration of general purchas- 
ing power. 

The effects of price fluctuations in 
the raw material markets upon earn- 
ings of shoe manufacturers are re- 
flected in the annual reports for 1937. 
Total shoe production that year was 
410 million pairs as against 415 mil- 
lion pairs in 1936. While production 
costs (especially labor) and taxes 
were higher, inventory adjustments 
took the heaviest toll of profits, with 
the result that in most instances net 
declined despite higher sales. 

The sales of Endicott-Johnson 
gained about 9 per cent last fiscal 
year, but net was off 23 per cent; In- 
ternational Shoe sold 4 per cent more 
than in 1936 but net dropped over 26 
per cent. Brown Shoe showed a gain 
in net of 32 per cent, one reason was 
that the company closed its fiscal 
year on October 31 and _ thereby 
missed the sharp drop in prices dur- 
ing November which the other two, 
closing their fiscal year on November 
30, had to consider. 


A Sound Short Term Bond 


COMBINATION oi reason- 
able income surety, good mar- 
ketability and a fairly rigid stability 
of price in a security has its advan- 
tages, even though the yield on such 
securities may be quite moderate. 
Such issues may serve as media for 
conservative investors who want a 
somewhat higher yield than savings 
banks provide and who desire at the 
same time a reasonable certainty that 
if an emergency arises in their private 
affairs the issue can be quickly dis- 
posed of at close to the buying price. 
Commercial Credit Company’s de- 
benture 234, due June 15, 1942, and 
presently priced around 100, fall in 
this category. Outstanding in the 
amount of $35 million and listed on 
the New York Stock Exchange, they 
were sold in June of last year at 
99%. Their price variation since 
that time has been relatively slight, 
ranging from a low of 985% to a high 
of 101, and with sharp rises in gen- 
eral interest rates not in intermediate 


The four leading shoe companies in 
the tabulation on page 9 differ in the 
set-up of their organization and in- 
tegration of production with regard to 
tanning, manufacturing and _ selling. 
These characteristics of course have 
a definite bearing upon earnings. 

Brown Shoe, the third largest shoe 
producer (with manufacturing plants 
concentrated in the St. Louis terri- 
tory), obtains half of its upper and 
sole leather requirements from a 
wholly - owned subsidiary tanning 
company, buying the rest from in- 
dependents and thereby eliminating 
much of the speculation involved in 
the tanning end of the industry. An- 
nual capacity is about 18 million pairs 
in the medium and low priced class, 
more than half being women’s shoes. 

Endicott-Johnson is a completely 
integrated unit ranking second among 
domestic producers. It does its own 
tanning, produces accessories and 
supplies and retails its shoes, which 
are mostly in the medium and low 
priced class, through 450 of its own 
stores and some 30,000 independents. 
A profit sharing plan gives workers 
half of the earnings above $5 a share. 


Yield of approximately 

2%4 per cent is somewhat 

better than the average 

return from a high grade 
4-year issue. 


prospect they should continue to 
hover closely within this range. 

Commercial Credit is one of the 
country’s largest financing units and 
engages chiefly in the business of 
financing installment sales of automo- 
biles, refrigerators, oil burners and 
other time-sold articles and in buying 
other receivables. Gross volume of all 
receivables acquired in 1937 amounted 
to about $934 million, a record high 
and a rise of some $144 million over 
1936. Showing the diversification 
achieved in recent years, the 1937 
figure breaks down into 23.9 per cent 
retail motor liens, 41.9 per cent whole- 
sale motor liens, 12.5 per cent fac- 
toring (textiles), 7.3 per cent indus- 
trial liens, and 14.4 per cent open ac- 
counts, notes, etc. 


International Shoe is the world’s 
largest manufacturer of shoes. [py 
1937 this company accounted for aj. 
most 11 per cent of the total domestic 
production. The bulk of its output 
is in the popular priced class and js 
sold directly to over 70,000 retailers 
primarily in the rural districts. The 
company does its own tanning. 

Melville Shoe is a leading retailer 
of shoes, obtaining its merchandise on 
a profit sharing basis under contract 
from independent manufacturers. Its 
outlets include the “John Ward” and 
“Thom McAn” units. Over 80 per 
cent of sales are in men’s shoes, 
which eliminates the hazards of style 
changes present in women’s shoes, 
Selling costs are low and the com- 
pany can boast of a 44-year unbroken 
earnings record. 

The shares of these four com- 
panies are primarily attractive for in- 
come and considering their past rec- 
ord, present deflated conditions of in- 
ventory valuations and stability of 
demand for their products, the com- 
mon stocks at current prices are suit- 
able for well arranged investment lists 
for long term holding. 


Receivables outstanding at the end 
of 1937 amounted to more than $300 
million, assuring the company of satis- 
factory operating results for several 
months despite the business recession 
and, moreover, of incoming funds, as 
the receivables self-liquidating. 
Cash at the year-end amounted to $28 
million, and ample reserves have been 
set aside for possible contingencies. 
Net income of the company (after 
fixed charges) has risen by yearly 
leaps from $2.8 million in 1933 to a 
high of $14 million last year, and the 
amount available in 1937 was suffi- 
cient to cover fixed charges 10.37 
times. Although the probability is 
that 1938 results will fall somewhat 
below the record 1937 year, earnings 
still will be sufficient to leave interest 
requirements amply protected. More- 
over, the outstanding amount of the 
debenture 234s is not large in relation 
to the company’s total business vol- 
ume nor to the company’s strong 
financial position. 
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Out 


ITH the signing of a formal 

court order March 5, confirm- 
ing the plan of reorganization of the 
Standard Gas & Electric Company, 
this utility empire was removed from 
the jurisdiction of Section 77B. Now 
preparation of the various instruments 
and completion of the other steps 
necessary to consummate the plan will 
require a further period of time, but 
immediately upon consummation the 
company plans to register as a holding 


company under the Public Utility Act. 


Reorganization Plan 


Under the terms of the reorganiza- 
tion plan, the maturity of the $24.6 
million of 6 per cent notes which were 
due October 1, 1935, is extended to 
April 1, 1948, at the same rate of in- 
terest, but there is no change effected 
in either the maturity dates or inter- 
est rates of the $49 million of deben- 
tures constituting the remainder of 
the company’s funded debt. There 
will be no change in the present out- 
standing 368,348 shares of $7 and 
100,000 shares of $6 prior preference 
stock; the 757,442 shares of $4 pre- 
ferred, nor the common stock, except 
that all the preferred issues will re- 
ceive full voting power. The two 
prior preference issues, voting as a 
class, and the $4 preferred issue will 
each be entitled to elect two directors, 
while four will be elected by the com- 
mon stock. One director will be 
elected by the note and debenture 
holders. 

Upon completion of the reorganiza- 
tion plan the company should be able 
to go forward with its debt reduction 


MO 


the Courts 


For the time being, com- 
pany’s capital structure re- 
mains unchanged. But re- 
capitalization later on ap- 
pears probable. 


proposals, a development which 
should ultimately improve the status 
of preferred stockholders. The funded 
debt and subsidiary preferred stock 
capitalization remain heavy in relation 
to the parent company stocks, while 
preferred dividend arrears, at the 
close of last year, aggregated more 
than $26 million. The company has 
indicated that it may grant note and 
debenture holders an option whereby 
they may either retain their present 
securities or exchange each $1000 
principal amount for $500 of new 
4¥% per cent 20-year debentures, plus 
25 shares of Philadelphia Company 
common stock, 2 shares of Pacific Gas 
& Electric Company common and 3 
shares of San Diego Consolidated Gas 
& Electric common, after a 4-for-1l 
reclassification of the latter issue. 
Each $500 principal amount of the 
new debentures would be accom- 
panied by a warrant for the purchase 
of 10 shares of Philadelphia Company 
common at $15 per share. 

However, it is virtually impossible 
to predict the exact method to be ap- 
plied to the reduction of the com- 
pany’s debt or to the final disposition 
of the substantial preferred arrears, 
since both factors must await election 
of the new board of directors and 
approval of the SEC. Nevertheless, 
the need for a complete recapitaliza- 
tion is made apparent by recent earn- 
ings statements. 

In the calendar year 1937, consoli- 
dated gross revenues were 5 per cent 
above those of 1936, but higher costs, 
taxes and special charges resulted in 
a drop in net income to $7.13 per 
prior preference share and 21 cents 
per preferred share from $7.63 and 52 
cents per share, respectively. Dividend 
arrears at the close of 1937 amounted 
to $25.90 per $7 preference share, 
$22.20 per $6 preference share and 
$19 per preferred share. Because of 


—-Finfoto —Finfoto 
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the heavy industrial load the current 
business recession is likely to have a 
greater than average effect on the 
Standard Gas & Electric system. 
Moreover, since about 50 per cent of 
the parent company’s income is de- 
rived from Philadelphia Company, 
the possibility of rate cuts affecting 
the Pittsburgh properties as a result 
of aggressive regulation has serious 
implications. The large stake in tran- 
sit properties is also an adverse fac- 
tor. 

Standard Gas & Electric controls 
public utility properties serving 1,696 
communities located in 20 states and 
in Mexico. It is possible that cor- 
porate simplification may bring the 
company into conformity with the 
Holding Company Act, but the prop- 
erties are so widely scattered that in- 
tegration is entirely lacking. 


More Problems? 


It is apparent that Standard Gas 
& Electric still has many problems to 
solve before its policies conform to 
the present day concepts of sound 
utility operation and the best interests 
of stockholders are safeguarded to the 
greatest possible extent. Neverthe- 
less, the $7 and $6 prior preference 
issues are not without longer term 
speculative possibilities and there ap- 
pears little reason for sacrificing ex- 
isting commitments in either issue at 
prevailing low market levels. The 
marginal position of both the $4 pre- 
ferred and common stocks renders 
these issues radical speculations whose 
future will be uncertain at least until 
a plan of recapitalization is effected. 
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Ratings are from THE FINANCIAL WORLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 
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Prices Are as of the Closing, Wednesday, March 9, 1938 


American Stores Cc 


Shares possess little attraction at 
this time and avoidance is counselled ; 
approx. price, 9. Though 1937 sales 
were nominally higher, per share net 
tumbled to 38 cents, from $1.57 in 
1936. The sharp drop in earnings 
was due not only to an increase in 
operating expenses generally, but 
also to the Pennsylvania chain store 
tax law. Pending a final decision on 
its constitutionality, a reserve of 
$800,571 has been provided for this 
tax, of which amount $485,218 (37 
cents a share) was charged against 
earnings last year. Following the 25- 
cent payment on October 1, last, divi- 
dends were omitted. 


American Tobacco “B” Ba 
At present quotations around 6/7, 
retention of shares appears warranted 
largely for income purposes (ann. 
div., $5; yield, 749%). Translating a 
5 per cent sales gain last year into a 
30 per cent increase in profits, net 
jumped about 30 per cent to $26.2 
million, or $5.04 per share of com- 
bined common and Class B stock. In 
1936, net was $20.2 million or $3.71 
a share. The showing was aided by 
lower promotional expenses during 
the year and by a smaller flood loss 
than that experienced by any of its 
principal competitors. A sharp ex- 
pansion in inventories to $137.4 mil- 
lion, from $121.2 million a_ year 
earlier, was financed by bank bor- 
rowings. (Also FW, Feb. 16.) 


Borden B 


With present price around 18 ap- 
pearing to discount most of the un- 
favorable near-term factors, retention 
for speculative income is warranted 
(ann. div., $1.60; yield, 8.8%). Re- 
port for 1937 shows a nominal de- 
cline in sales but a 30.6 per cent drop 
in net, which was equivalent to $1.43 
a share contrasted with $1.80 in 1936. 
Profitless operations from the sale of 


fluid milk itself and increases in wages 
and taxes were the chief factors ac- 
counting for the decline in earnings. 
Manufactured products and ice cream 
enjoyed peak volumes but profit mar- 
gins were lower. While the New 
York legislative inquiry of that 
State’s milk industry injects a meas- 
ure of uncertainty in this picture, the 
largely political nature of the in- 
quiry suggests that no early change in 
New York’s milk laws is in prospect. 
(Also FW, Feb. 23.) 


Childs Cc 

Little incentive to purchase shares, 
now around 5. Because of failure to 
earn a profit in the first two months 
of 1938, it is impossible to tell when 
directors can consider a payment 
against accumulated dividends on the 
7 per cent preferred, which amounted 
to $43.75 a share on March 10, 1938. 
Childs spent substantial sums for 
renovations and new locations during 
the past year and the present adver- 
tising program and reductions in 
menu prices represent an effort to 
cope with the downward trend which 
began in the final 1937 quarter. The 
company has arranged for extension 
of all outstanding mortgages. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Armour (Ill.) 6% pf...... C+ to C 
Armour (Ill.) 7% pf...... C+ toC 
Unfavorable operations omit. div. 
B toC+ 
Omits div. on uncertain earns. 
Automotive demands smaller 
General Motors......... B+ to B 
Sales and profits less satisfactory 
Withholds div. to conserve cash 
Thompson Products ..... C+ to C 
Omits div., auto demand slack 
Youngstown Sheet ...... C+ to C 
Defers div. pending earns im- 
prove. 
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Container Corp. C+ 

At current levels around 14, specu 
lative commitments may be retained 
in diversified lists (ann, div., $1.20), 
With satisfactory business conditions 
during at least three quarters of the 
year, company reported record net of 
around $1.78 million in 1937, or 
$2.28 a share on 781,253 shares of 
capital stock. In 1936, profit was ap- 
proximately $1.29 million, or $1.97 a 
share on 653,540 shares. Reflection 
of the effects of the business lag is 
afforded by a comparison of full year 
per share net with $2.23 a share 
earned in the first nine months of 
1937 (before provision for undis- 


tributed profits tax). (Also FW, 
Jan. 19.) 
Gair (Robert) Ci 


Current low price around 4 ap- 
pears to discount unfavorable near’ 
term factors; speculative holdings | 
may be retained. This company od 
reported to have won important labor | 
concessions recently, estimated to. 
make possible annual savings of sev- | 
eral hundred thousand dollars (at 
present rate of operations). Other | 
economies are expected to result from | 
Gair’s new contract with North Caro- | 
lina Pulp, which will permit the pur- | 
chase of bleached sulphate pulp on a_ 
cost plus 15 per cent basis. This lat- 
ter item reduces the company’s de- 
pendence on Swedish imports. (Also 
FW, Dec. 29, ’37.) 


General Electric B 

Recent dividend action was in line 
with company’s conservative financial 
policy; retention of commitments is 
warranted; approx. price; 39 (yield 
on indic. ann. div. of $1.20, 3%). 


Directors recently declared a divi- | 
dend of 30 cents a share, payable | 


April 25 (record date, March 18). 
In April, last year, a 40-cent pay- 
ment was made, while 1937 dividends 
totalled $2.20 a share. Preliminary 
report shows a per share net of $2.20 
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last year, contrasted with $1.52 in 
1936. Sales amounted to $349.7 mil- 
lion, against 268.5 million. In Janu- 
ary and February of 1938, the com- 
pany experienced a 36 per cent drop 
in orders as compared with the same 
months last year. (Also FW, Jan. 
19.) 


General Printing Ink B 

Current low price of around 9 ap- 
pears to discount present unfavorable 
outlook; existing commitments may 
be retained. Faced with business un- 
certainty and a desire to conserve 
cash, company declared a dividend of 
10 cents a share payable April 1 
(record date, March 18). This com- 
pares with disbursements of 30 cents 
a share in July, October and Decem- 
ber last year, following the 4-for-1 
split-up. The regular preferred pay- 
ment of $1.50 quarterly was ordered. 
In 1937, per share net was $1.32, the 
same as reported in the preceding 
year. 


General Realty pfd. D+ 

At recent price of 19, shares ap- 
pear generously valued in relation 
to earnings and prospects. Recent 
flurry in market price follows stock- 
holders’ approval of a proposal to 
allow directors to purchase preferred 
stock in the open market for retire- 
ment. Company is building a three- 
story structure at Fifth Avenue and 
37th Street and two new leases for 
this property have been negotiated. 
In regard to the new tax rate in 
New York City, which will increase 
General Realty’s taxes by about 
6 per cent, Vice-president Schroeder 
stated that offsetting increases in 
apartment house rents would have to 
await business improvement. On 
January 15, 1938, preferred arrears 
totalled $39 a share. 


McKeesport Tin Plate C+ 
Other equities offer greater attrac- 
tion at this time, and continued 


avoidance is counselled; approx. 
price, 18. Following directors’ de- 
cision to postpone dividends because 
of the current decline in industrial 
activity, shares dropped around 3 
points to a new low for the year. 
In 1937, company paid $3 a share; 
the last quarterly payment was 50 
cents on January 5, last. Last year, 
combined net was equal to $1.26 a 
share on 727,496 shares, compared 
with $5.90 on each of 300,000 shares 
in 1936. As of the close of business 
March 16, 1937, the McKeesport Tin 
Plate Company was merged with 
National Can and the name of the 
company changed to McKeesport 
Tin Plate Corporation. 


National Enameling C 

Unimpressive near term prospects 
indicate that better situations are 
available elsewhere ; approx. price, 18. 
Owing to the uncertainty of current 
business conditions and of outlook for 
immediate future, directors took no 
action on the dividend ordinarily due 
on March 31. National Enameling 
was previously on a $2 annual basis, 
the last payment having been 50 cents 
a share on December 23, last. While 
earnings in the “rst half of 1937 were 
$1.25 a share, against 70 cents in the 
comparable period of 1936, the effects 
of the business slump will undoubt- 
edly be reflected in the annual report 
which is expected shortly. 


National Tea Cc 

Earnings future is obscure; shares 
possess little appeal despite present 
low price around 334. Annual re- 
port shows a loss of around $1.36 mil- 
lion last year, or a deficit of $2.30 
per share of common. In 1936, there 
was a profit of $226,750, equal to 
23 cents a share after preferred divi- 
dends. The new board chairman, 
John McKinlay (formerly head of 
Marshall Field), stated that ineffec- 
tive merchandising, higher costs, and 
difficulty of management and owner- 


ship in agreeing on important operat- 
ing policies all contributed to the 
unfavorable showing. In 1937, a 
$500,000 (5%) mortgage loan was 
obtained for working capital pur- 
poses. Security was 54 store prop- 
erties out of total of 170 owned. 


Pacific Western Oil C+ 

Growth possibilities over the longer 
term appear to justify maintenance of 
existing commitments; recent price, 
12 (paid 75 cents in 1937). In the 
face of an increase in gross, higher 
operating expenses and a substantial 
increase in intangible development 
costs (principally drilling) resulted 
in lower net income for this company 
in 1937. Net profits last year were 
equivalent to $1.38 a share, against 
$1.58 in 1936. During 1937 invest- 
ments were increased by 11,634 shares 
of Mission Corporation (present hold- 
ings of 641,808 shares are 46.4% of 
Mission’s outstanding stock). A new 
investment item was 24,648 shares of 
Richfield Oil Corporation, represent- 
ing final settlement of the company’s 
claim against the old Richfield Com- 
pany of California. 


Penney (J. C.) B+ 


Resistance to higher costs has been 
better than average in the field, and 
long term commitments may be con- 
tinued ; approx. price, 66 (indic. yield 
on $5.50 paid last year, 8.3%). Re- 
flecting the difficulty in adjusting 
operating costs to the _ rapidity 
with which merchandising conditions 
changed last fall, company reported 
common share earnings of $6.52 in 
1937, compared with $7.36 in 1936. 
Sales for 1937 rose 6.6 per cent over 
1936, but toward the latter part of 
the year increased mark-downs were 
absorbed by the company. Flexi- 
bility of operating position and di- 
versification in merchandise handled 
should permit the company to make 
reasonable adjustments to current 


conditions. (Also FW, Oct. 27, ’37.) 
(Please turn to page 24) 
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U.S. Rubber 


aving Way for 


EN years have elapsed since the 

preferred stockholders of the 
United States Rubber Company have 
received a dividend. And owners of 
the common shares have gone with- 
out any return on their holdings since 
1921. The fundamental reason for 
the omission of payments during most 
of that period was absence of suf- 
ficient earning power—although the 
company occasionally had a very good 
year. In 1925, for instance, earn- 
ings per share of common rose to 
$11.21. But following that year the 
first significant profit was equivalent 
to $3.31 per share of common in 1936, 
and the indenture under which the 
company’s $50 million 5s of 1947 
were issued prohibits payment of any 
dividends except from earnings ac- 
crued after December 31, 1916. At 
the end of last year the net result of 
operations since that date was an ac- 
cumulated deficit of $13 million. 


Recapitalization Plan 


Now the company wants to clear 
the way so that stockholders will be 
able to benefit from the earnings 
expected to result from the program 
of rehabilitation which has been under 
way in recent years, and both pre- 
ferred and common shareholders will 
be asked March 31 to approve a re- 
<apitalization plan designed to remove 


Even in good years stock- 
holders have received no 
returns. Restrictive pro- 
visions in the bond inden- 
ture are to be eliminated. 


the restrictive provisions in the bond 
indenture. The plan calls for the 
substitution of a new bond issue for 
the $50 million outstanding 5s. The 
company states that preliminary dis- 
cussions indicate that approximately 
$45 million first mortgage bonds can 
be sold at this time at an interest 
rate of less than 5 per cent. Pro- 
ceeds would be applied to retire the 
present bonds, and if stockholder ap- 
proval is forthcoming at the special 
meeting, the prospects are that the 
notice of redemption will be issued 
on or before April 2 to provide for 
retirement on July 1. 

Stockholders will also be asked to 
approve a reduction in the capital of 
the company through a change in the 
common stock from no par value to 
$10 par. This action will create a 
capital surplus of $85.2 million 
against which the company will write 
off $57.6 million good will and 
patents; set up a reserve of around 
$11 million to reduce the value of idle 
plants to estimated market value ; and 
write off a premium of $2.5 million 
required for bond redemption. After 
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providing for these items, a capital 
surplus of around $1 million will 
remain. 

Indications are that this proposed 
action is prompted by the belief that 
the undistributed profits tax will be 
considerably modified by Congress. 
The company was not subject to the 
present penalities because of the 
specific restrictions against dividend 
payments. It appears to be in the 
interest of stockholders to approve the 
plan, since by so doing the resumption 
of dividends will be possible. 


Earnings Explained 


Earnings of U. S. Rubber last year 
(on a parent company basis) were 
slightly under those of 1936, due to 
inventory write-downs. Actual net 
available for the common _ stock 
amounted to $8.6 million against $10.1 
million for the previous year. But 
had the profits of plantation subsid- 
iaries been included, there would 
have been a slight increase in net for 
the year. Earnings were equal to 
$2.21 per share of common as against 
$3.31 in 1936. The second half of 
the year yielded only 99 cents per 
share as compared with $1.23 per 
share in the preceding six months and 
$3.59 for the like period of 1936. But 
total 1937 profits were reduced 
through inventory write-downs of 
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$3.6 million ($2.38 per common 
share) of which $2 million were ap- 
plied against existing reserves and 
$1.6 million against 1937 income. 
While the near-term outlook does 
not promise any improvement in 


profits and the retail tire price struc- 
ture is vulnerable as long as the price 
of rubber and cotton remains de- 
pressed, longer term holdings of the 
common and preferred stocks need 
not be disturbed at current levels. The 


common shares (recent price, 30) 
qualify for inflation hedge positions, 
and the company enjoys a strong 
trade position which should insure 
a prompt recovery in earnings once 
there is a turn in the general picture. 


International Salt— 


Seasoned Common Stock 


N enviable record has been built 
up by International Salt in the 
thirty-seven years of its corporate 
existence. Not only has the company 
reported consistently profitable opera- 
tions for more than two decades, but 
common dividends have been main- 
tained uninterruptedly for some twen- 
ty-three years. During this interval 
the enterprise has been confronted 
with many far-reaching changes in in- 
dustrial technique and _ processes. 
Notable among these was the develop- 
ment of mechanical refrigeration 
which sharply reduced the use of salt 
for freezing purposes. But despite the 
falling off of consumption in this and 
several other formerly important out- 
lets, the company has successfully in- 
troduced newer uses for salt which 
have helped in effectively counterbal- 
ancing technological developments in 
some lines. 


No Monopoly 


Although International Salt is con- 
sidered the world’s largest producer 
of salt, it enjoys no monopolistic ad- 
vantages in either reserves or in the 
essential nature of the commodity 
which would tend to explain the stable 
earnings experience of the company. 
Salt, as a commodity, is bulky and 
has a low unit value. Moreover, 
abundant deposits of salt are available 
for extraction, and the existence of 
the large supplies has created a con- 
stant state of over-production which 
serves to act as a depressant upon the 
price structure whenever demand is 
expanding. International Salt does, 
however, occupy a strong strategic 
position in that the properties of the 
company are located in New York, 
Michigan and Louisiana—adjacent to 


Selling at less than 10 
times 1937 earnings to 
yield over 7 per cent (on 
the basis of last year’s div- 
idends which have been 
continued this quarter), 
the common shares of this 
39-year old company are 
interestingly priced for 
conservative commitments 


the larger consuming areas and thus 
transportation costs are relatively 
favorable. This condition is also of 
benefit in another direction, since the 
carrying of large inventories is not 
necessary. At the end of last year, 
total inventories of the company 
amounted to $660,000 (practically un- 
changed in the past four years) as 
against total sales in 1937 of $6.7 mil- 
lion. Nor do industrial users accumu- 
late large stocks of salt except under 
unusual circumstances—inost of the 
buying is in response to immediate 
needs. 

The demand for rock salt varies 
closely with general industrial activ- 
ity. The chemical, paper and textile 
fields are the most important outlets, 
although the use of the commodity as 
a water softener is increasing. Due 
to the fact that the chemical industry 


was among the last to feel the effects 
of declining industrial production, 
earnings of the company last year 
were quite favorable. Net in the sea- 
sonally better second half of the year 
was equivalent to $1.45 per share 
(largest since 1933) as against 72 
cents per share in the preceding six 
months and $1.07 in the like 1936 
period. Total 1937 earnings of $2.17 
a share were the largest in six years. 

Capitalization consists of $3.9 mil- 
lion funded debt (which is being 
gradually reduced; more than $700,- 
000 was retired last year) and 233,- 
382 shares of capital stock on which 
dividends at the rate of $1.50 per 
share are being maintained. Finances 
are in good shape. Current assets are 
about 9.3 times total current liabili- 
ties, and net working capital is ap- 
proximately 60 per cent of funded 
debt outstanding. 


Shares Attractive P 


International Salt common at cur- 
rent prices of around 21 is selling at 
less than 10 times 1937 earnings to 
yield 7.2 per cent. Obviously, the 
issue is not a dynamic market per- 
former. In fact the 1937 price range 
was less than 10 points, and the 1936 
range was only 7 points. But for the 
investor who wishes a conservative 
common stock with a liberal return 
and does not require a high degree of 
marketability, the issue appears to of- 
fer considerable appeal. The excep- 
tionally favorable past record of the 
company during adverse conditions 
and the development of newer uses 
for salt to provide for moderate fu- 
ture growth are factors which promise 
a continuance of stable earnings and 
regular dividend payments. 
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No. 321 The American Chain & Cable Co., Inc. | No. 370 Blaw-Knox Company 
Date revised to March 9, 1938 - Earnings and Price Range (ACN) squornings and Price Range (BKX) 
Incorporated: 1912, New York, as the Amer- 40 Data revised to March 9, 1938 40 
ican Chain Co. Present title adopted in 30 30 H 
1936. Office: Bridgeport, Conn. Annual 20 Incorporated: 1906, New Jersey, as Blaw- 20 ond 
meeting: Third Tuesday in May. Number of — PRICE RANGE Collapsible Steel Centering Company. Present 10 
—— (1937): preferred, 2,200; com- =o co title adopted 1917. Office: Blawnox, Pa. 0 $3 
1,4 0 $6 Annual meeting: Third Wednesday in March. 
Capitalization: debt..... .. -$380,000 EARNED PER SHARE Number of stockholders: 8,449. EARNED PER SHARE 
eferred stoc cum. 
57,384 shs FER SARE $3 Capitalization: Funded debt........ ..Non DEFICIT PER SHARE 
Common stock (no par)......... 987,437 shs 1930 31°32 33 34°35 36 19372" Capital stock (no par)......... 1,334, 458 1930 ‘32 '33 °35 ‘36 1937 
*Callable at $105 per share. Convertible 


— 4% shares of common to September 15, 


Business: One of the largest chain manufacturers. Origi- 
nally specializing in tire and other chains, production has been 
diversified to include (in order of importance) wire rope; 
rods; automotive brakes; commercial chains; tire chains; 
valves; bar iron; chain hoists; castings and upholstery springs. 

Management: Principal officers associated with company 
more than 22 years. Capable and progressive. 

Financial Position: Strong. Net working capital December 
31, 1937, $10.3 million; cash, $2.4 million. Working capital 
ratio: 5.6-to-1. Book value of common, $12.26 per share. 

Dividend Record: Regular payments on old preferred up to 
1931. Arrears cleared up by exchange for new preferred stock 
in 1936. Irregular payments on common. 

Outlook: Since automotive industry is company’s most im- 
portant single customer, earnings will continue to reflect the 
rate of operations prevailing in that industry. 

Comment: Preferred stock is subject to wide market fluctua- 
tions, reflecting the high leverage conversion feature. Posi- 
tion of the common was materially improved by the 1936 
recapitalization, but the issue is still rather speculative. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


- -year ended: June 30 Year’s Total Dividends Price Range 
D$2.87 D$2.02 D$4.87 one 2%— %& 
1933 pesentes D 1.38 D 0.22 D 1.61 None 4%— % 
. a D 0.12 D 0.11 D 0.23 None — &% 
Sees 0.28 1.09 1.37 None 11 — 2% 
ee 1.23 1.92 3.15 $1.33 26 —10 
1.83 0.96 2.79 1.83% 33%—11% 


*All figures adjusted to reflect the 3 for 1 stock split on May 20, 1937. 


Business: An important fabricator of finished specialty steel 
products, including steel forms and equipment for road and 
public works construction, power line transmission towers, 
open hearth and rolling mill equipment, and other widely 
diversified lines used by numerous industries. Has recently 
entered the manufacture of fabricated houses. 

Management: Experienced. 


Financial Position: Strong. Net working capital at end of 
1937, $3.7 million; cash, $797,909. Working capital ratio: 2.7- 
to-1. Book value of stock, $13.17 per share. 


Dividend Record: Payments made at various rates in every 
year from 1915 to 1932. No present regular rate. Dividends 
may not be paid if they would reduce quick assets below 
200% of liabilities. 

Outlook: Wide diversification of activities, which has been 
aided in recent years by acquisitions and new developments, 
lends company’s earnings a greater degree of stability than 
is possible for most capital goods enterprises. 

Comment: Capital stock enjoys good marketability; pos- 
sesses the characteristics of a business cycle issue. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period: June 30 Dec. 31 Year's Total Dividends Price Range 
| D$0.27 D$0.24 D$0.51 $0.12% 10 — 3% 
090 D 0.08 0.16 0.08 None 19%— 3% 
er 0.08 D 0.05 0.03 None 16%— 6 

See ae 0.23 0.20 0.43 None 17 — 9% 
ee 0.51 0.66 1.17 0.80 24%—14% 
err 0.97 0.85 *1.78 1.20 9%— 9 


*After surtax of 4 cents per share. 


No. 329 American News Company 


Data revised to March 9, 1938 5 Earnings and Price Range (ANC) 


Incorporated: 1934, Delaware; present title 30 Hu i = 
adopted 1937 after merger of American [90 {a 


News N. Y. Corp., parent, with American 10 
News Company, subsidiary. Business origi- 

nally established in 1864. Office: 131 Varick 

Street. New York City. Annual meeting: EARNED PER SHARE $8 
Second Wednesday in March. “§ 
Capitaliaztion: Funded debt........... Non 
Capital stock (no par).......... 431436 shs 1930 °31 °32 °33 “34 “35 “36 1937: 


Business: Purchases and distributes newspapers, periodi- 
cals and miscellaneous merchandise, and operates restaurants 
and newsstands. Company has some 2,000 concessions in 
various railroad stations and on the trains. Also operates 
checking concessions and rental libraries. 

Management: Capable and long experienced. 

Financial Position: Very strong. Net working capital at 
end of 1937, $6.7 million; cash, $4.7 million; U. S. Government 
obligations, $1.2 million. Working capital ratio: 1.8-to-1. 
Book value, $35.32 per share. 

Dividend Record: Uninterrupted record of payments since 
formation of original company more than 74 years ago. Pay- 
ments normally have been generous. No regular rate estab- 
lished to date on stock of the new company. 

Outlook: Trends of general business activity and purchasing 
power as reflected in volume of travel are the chief deter- 
minants of company’s sales and profits. 

Comment: Capital stock, relatively stable marketwise, is re- 
garded primarily as steady income producer. 


*EARNINGS, DIVIDEND —~5~ ea AND PRICE RANGE OF CAPITAL STOCK: 
Half year period ended: June 30 ec. 31 Year's Total Dividends Price Range 
19 


BB. D$0.81 D$1.42 16%— 7 
1933... 0.01 0.58 0.59 154%— 8% 
0.20 0.64 0.84 0.75 17%—10% 
0.33 0.92 1.25 0.75 8%—12 
0.87 1.74 2.61 43.375 344%—17% 
1937 1.35 2.22 3.5 %—26 


*Adjusted to increased capitalization as result of the 1937 merger. yIncluding $2 


No. 411 Century Ribbon Mills, Inc. 


Data revised to March 9, 1938 oscamnings and Price Range (CTY) 
Incorporated: 1922, New York, as successor 20 PRICE RANGE 


of business originally formed in 1878. Office: 15 
80 Madison Avenue, New York City. Annual 10 
meeting: Third Tuesday in March. Number 5 
of stockholders: 


combined preferred and 0 


common, approximately 600. $2 
Capitalization:. Funded debt...........None 0 
*Preferred stock 7% cum. DEFICI $9 
5,779 shs $4 
Common stock (no par).. .-...100,000 shs 1930 '31 °32 °33 34 35 °36 1937 


*Redeemable at $115 a share. 


Business: With an annual capacity of 110 million yards, 
company is leading domestic manufacturer of fancy and staple 
ribbons, which are sold under the names of “Century,” “Ten 
Center,” “Park Lane” and others. Over half of sales are made 
to manufacturers and about 45 per cent go directly to the 
retail trade, where profits are largest. 

Management: Experienced and capable; largely one family. 

Financial Position: Adequate. Working capital December 
31, 1937, $2 million; cash $479,968. Working capital ratio: 
2.2-to-1. Book value of common stock, $30.34 a share. 

Dividend Record: Preferred dividends regularly paid since 
1922. Common payments (resumed after 1ll-year lapse) 
amounted to 40 cents in 1937; 10 cents paid in first quarter, 
1938. 

Outlook: Larger part of sales depends on demand for use 
with women’s wearing apparel and fluctuates with the whims 
in this field. Inventory problems arise from changes in price 
of silk and other raw materials. 


Comment: Despite gradual reduction of outstanding pre- 
ferred, the common remains in a highly speculative category. 
EARNINGS AND PRICE [RANGE OF COMMON: 


Mar. 31 June 30 Dec. 31 Year's Total Range 
$0.13 D$0.75 D$2.29 D$2.72 

1933. D 0.77 0.90 0.67 0.15 0.95 2 

| 0.47 0.35 0.13 D 0.4 0.51 12%— 5% 

ea 0.31 D 0.25 0.29 D 0.75 D 0.40 12%— Hs 

0.25 0.41 12 — 

a 0.37 0.23 0.21 D 0.54 0.27 144%— HH 
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Valuable for Future Reference 


No. 350 Harbison-Walker Refractories Company 


No. 372 S. R. Dresser Manufacturing Company 
i i 
Data revised to March 9, 1938 sf arnings and Price Range (DMY) 
Incorporated: 1905, Pennsylvania, as successor 
to a company founded in 1880. Office: 41 20 PRICE RANGE i 
Fisher Avenue, Bradford, Pa. Annual meet- 10 
ing: First Monday in March. 0 
Capitalization: Funded debt........... None $6 
*Class A participating con- EARNED PER SHARE $3 
vertible preferred $3 non- 
CUM, (NO PAF) 100,000 shs $3 
B 100,000 shs 1930 ‘31 ‘32 °33 ‘34 ‘35 ‘36 1937 


*Callable at $65 per share; participates 
equally with Class B after latter has received $1.50 until additional $1 per share has 
been received. Cannot participate in any further disbursements in any one year. 

Business: Leading producer of couplings, sleeves, clamps, 
fittings and other accessories used in the construction of pipe 
lines of all types. Public utilities and the producers of natural 
gas absorb the major portion of company’s output. Repre- 
sented in the air-conditioning field through subsidiary—Bryant 
Heating & Manufacturing Co. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Net working capital at the 
close of 1937, $1.9 million; cash, $207,030; Inventories $1.9 
million. Working capital ratio: 2.8-to-1. Book value of com- 
bined class A and B, $21.24 per share. 

Dividend Record: Irregular payments on class A stock since 
1931. During 1936, $3 was paid on the senior shares while the 
class B stock received $1—the first disbursement since 1932. 
In 1937, $1.50 was paid on class A. No payment on class B. 

Outlook: Although company has been attempting to diversify 
output in recent years, earnings will continue to be sensitive 
to the rate of activity in pipe line construction work. 

Comment: Both classes of stock are of speculative caliber. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS B STOCK: 


ea ivi 
u. ended: Mar. 31 June 30 Sept. 30 Dee. 3 Total dends Price Range 
*D$O.83 *D$1.83 D$2.6 $0.50 12%— 
0.89 D 2.17 Nil 10%— 2 
*D 1.02 D$0.11 D015 D 1.47 Nil 11%— 5 
*D 1.32 0.45 D0.36 D 1.33 Nil 174%4— 6% 
D$1. i0 0.87 1.14 0. 1.36 $1.00 364%4—13 
1.30 D 0.39 0.91 Nil 39%— 8% 


*Quarterly reports for these periods were not released and figures shown are for the 
six months ended on the respective dates. 


Federal Screw Works 


-Earnings and Price Range (FRW) 


Data revised to March 9, 1938 40 
30 PRICE RANGE 
Incorporated: 1919, Michigan. Office: 


Martin Avenue, Detroit, Mich. Annual meet- + | 


ing: First Tuesday in March. Number of 
stockholders: 936. $2 


EARNED PER SHARE 0 
Capitalization: Funded debt.....; $1. 1.737, ,000 DEFICIT PER 


Capital stock (mo par)......... 375 shs 193031 34 35 1937°4 


No. 357 


Business: Output consists mainly of nuts, screws, bolts and 
machine accessories. Best customer is the automobile industry. 
Increased sales in recent years to manufacturers of farm ma- 
chinery, tractors, and electrical and household equipment have 
lessened dependence on a single outlet to some extent. 

Management: Showing some progress toward the reestab- 
lishment of profitable operations. 

Financial Position: Fair. Net working capital at the close of 
1937, $649,076; cash, $279,106. Working capital ratio: 7.4-to-1. 
Book value of capital stock, nil. 

Dividend Record: Payments made in every year 1925-1931; 
none since. No dividends may be paid which would reduce 
net working capital below one million dollars. 

Outlook: Company is handicapped by a marginal trade 
status and a top-heavy capital structure: funded debt exceeds 
gross fixed assets. Earnings progress is likely to be slow. 

Comment: Calibre of stock is weakened by speculative risks 
inherent in all capital goods equities as well as by company’s 
unimpressive record. 

*EARNINGS RECORD AND PRICE RANGE | OF CAPITAL STOCK: 


Qu. ended: Mar. Jun Sept. 30 31 Year's Total Price Range 
30.64 ited D$0.83 Ds0.28 D$2.62 
are D 0.56 D 0.13 D 0.09 0.03 D 0.75 4%— % 
Rsk iccene 0.10 D 0.11 D 0.05 D 0.08 D 0.14 535%— 2 
aa 0.08 D 0.26 D 0.35 D 0.0 D 0.61 4% 2 
eee 0.08 D 0.09 D 0.05 0.31 0.25 6 — 
0.14 0.2 0.32 0.05 0.77 11%— 2% 


*Before interest charges in 1933 and subsequent years. 
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i i HKM 
Data revised to March 9, 1938 ipomnings and Price Range ( ) 


Incorporated: 1902, Pennsylvania. Office: 60 

Farmers Bank Bldg., Pittsburgh, Pa. An- 40 }_- — 
nual meeting: Third Monday in April. 20 

Number of stockholders: 5,000. 


0 
Capitalization: Funded debt........ ...None 4 
stock 6% cum. rem 
30,000 shs 
Common stock (no par)........ 1,358,883 shs $2 
1930 ‘31 ‘32 33 1937 


*Not callable. 


Business: Largest domestic manufacturer of refractory ma- 
terials, including firebrick, silica brick, magnesite and chrome 
brick. Steel industry is principal customer. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital at end of 1937, 
$7 million; cash, $3 million. Working capital ratio: 6.2-to-1. 
Book value of common stock, $28.20 per share. 

Dividend Record: Dividends paid in each year since 1910, 
with the exception of 1933. 

Outlook: Demand for fire brick in steel industry (the largest 
consuming outlet) is most active when the rate of production 
is high with consequent need for repairs and replacements 
in furnaces. Some rehabilitation work also takes place during 
business recessions, however, when plants are idle. 

Comment: Earnings and market movements of the stock 
usually are in gear with cyclical trends in basic industries, 
although company’s record has been somewhat more satis- 
factory than many other units in the durable goods field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF OF COMMON: 


ear’s Divi- 
=. * a Mir. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.02 D$0.13 D$0.14 D$0.28 D$0.57 $0.12 —T7 
1933. ewekres D 0.18 0.15 0.33 0.12 0.42 None %— 6% 
0.22 0.30 0.13 0.12 0.77 0.62% 24%—13 
a 0.31 0.20 0.30 0.39 1.20 1.00 30%—16 
Bes ceeues 0.36 0.55 0.75 0.76 2.42 2.25 55 —30% 
0.77 0.64 0.54 0.22 2.17 2.00 58%—18 
No. 342 Midland Steel Products Company 
Data revised to March 9, 1938 sf ings and Price Range (MPO) 
Incorporated: 1923, Ohio, as Standard 40 
Pressed Steel Company. Name changed to 30 ban 
present title in same year. Office: Madison 20 
Avenue and West 106th Street, Cleveland, 10 i} 
Ohio. Annual meeting: Second Tuesday in 0 
March. Number of stockholders: preferred, 
1,947; dividend shares, 557; common, 2,709. TARNED PER SHARE $8 
Capitalization: Funded debt........... None $4 
*Second preferred “dividend 1930 °31 "32 °33 34 °35 "36 1937 
shares’’ $2 non-cum. (no par).. 57,900 shs 
Common stock (no par)......... 234,915 shs 


*Not callable. 


Business: Manufactures stamped, cast, welded and worked 
steel products, chiefly automobile frames, brakes and axle 
housings. Largest customers are Chrysler and Ford. Also 
manufactures a refrigerating unit for Sears, Roebuck. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital at end of 
1937, $7.3 million; cash, $4.3 million; marketable securities, 
$1.0 million. Working capital ratio: 6.2-to-1. Book value of 
common, $8.45 per share. 


Dividend Record: Irregular. Payments made on preferred in 
every year since 1924, and on “dividend shares” and present 
common from issuance to 1932. No regular rate on common. 

Outlook: Automobile frame business involves considerable 
uncertainties owing to frequency of changes in trade relation- 
ships. Earnings depend primarily on automobile production, 
and are thus subject to cyclical fluctuations. 

Comment: The first preferred stock is of semi-investment 
grade; the other equities produce good yields in prosperous 
times but are essentially speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF OF COMMON: 


ear’s Divi- 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Tota dends Price Range 
52 D$1.61 D$0.03 D$4.67 $0.75 12%— 2 
1.20 0.32 D050 D 0.86 None — 3 

D 0.63 0. a3 D 0.59 0.37 D 0.83 None 21%— 6% 

0.53 0.39 D 0.55 2.86 3.23 None 24%— 8% 

0.82 1.74 0.18 2.95 *5.47 $4.00 485—21% 
1.44 1.86 0.56 2.56 *6.15 5.00 48%—15 


*After surtax of 22 cents in 1936 and 27 cents in 19987. 
(Please turn to page 28) 
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Is It the 


Right Course? 


On the fifth anniversary of his Ad- 
ministration the President reaffirms 
his New Deal objectives, declaring 
that the “Old Ship of State is still 
on the same course.” The only change 
the pilot has made was to shift the 
helm with the wind, from port to star- 
board, from inflation when that 
threatens to deflation, and when it 
got out of control jam it back again. 
The landlubber may not under- 
stand these nautical terms; but he 
does know, for he feels it, that such 
handling of the ship keeps jolting 
him about until he has lost any sem- 
blance of a firm footing. 

If we study the log of our ship of 
state in the five years it has been 
under its present skipper, we wonder 
whether it has taken the right course 
for we find it has been sailing around 
a circle without getting anywhere. 
Five years have passed and we dis- 
cover that unemployment is as great 
now if not greater than it was when 
she set out from port with flying ban- 
ners. We also are keenly aware that 
instead of its cargo of ideas realizing 
any advantages, it has cost the coun- 
try nearly $17 billion: That is, we are 
that much deeper in debt with nothing 
to show for it. 

Yet when the skipper started out 
his intentions met with the approval 
of all the passengers who composed 
the United States of America. They 
all favored a more abundant life; all 
were desirous of improving the con- 
dition of the ill clad, ill fed, and ill 
housed, because out of such better- 
ment in the peoples’ lot could emerge 
the broadest prosperity. Still it has 
not been brought about. Something 
must be wrong with the ship of state 
or in the handling of it by its skip- 
per. Facts speak more plainly than 
all the platitudes, and they tell us 
convincingly that it would be highly 
advisable to bring the ship back to 
port and put it in dry dock until we 
ascertain what is wrong with it and 
why it has not reached the haven for 
which it had set out. 


One Friend 
to Another 


As if he were sitting in a comfor- 
table armchair before a cheerful fire, 
conferring with his most intimate 
friend over pressing problems beset- 
ting him, Bernard M. Baruch, the 
confidant of three presidents, recently 
outlined why the policies of a man 
whom he sincerely admires and 
wishes well from the depth of his 
heart, Franklin Delano Roosevelt, are 
leading the country to economic ruin 
instead of piloting it into the haven 
of the “more abundant life” his New 
Deal aspired to reach. 

Of all men entitled to a respectful 
hearing Baruch is one, for he has no 
axe to grind. Yet the President told 
newspaper men when asked if he had 
read his elaborate and carefully 
thought out appraisal of the causes 
responsible for the condition in which 
the nation finds itself, that he had only 
seen the headlines. Usually such a 
cryptic reply is accepted as indicating 
the difficulty of an answer. 

But if the President could not find 
the time to learn what his friend had 
to say concerning why the New Deal 
has failed to justify itself, unquestion- 
ably it has left a deep impression on 
the minds of the members of Con- 
gress from which much will be heard 
before that body adjourns. 

So far as the people are concerned 
they too will be deeply impressed and 
will be aroused from their lethargy, 
for his carefully thought out diagnosis 
is all the more convincing because of 
the complete absence of bias. It was 
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dispassionate and replete with solid 
reasoning, every word breathing the 
honest belief of one sincere friend 
wherein the other was erring in his 
policies, without questioning his mo- 
tives. 

And when Baruch points out the 
folly of attempting to punish a few 
malefactors, or a few chiselers who do 
not accede to the requirements of the 
general welfare, by punishing the en- 
tire business structure, he is simply 
reflecting a similar thought in the 
minds of all the President’s honest 
well wishers. Truly, as he declares, 
such methods are tantamount to burn- 
ing down a house in order to kill a 
few bats in the attic. 


What 
Baruch Proposes 


What Bernard M. Baruch proposes 
as a cure for our state of economic 
maladjustment is the simplest of all 
remedies, the application of common 
sense. He would take the Govern- 
ment out of competition with private 
business and return it to its proper 
function: strict regulation, which can 
be made severe enough to control all 
unfair monopolistic tendencies. He 
would eliminate punitive taxation, the 
blight which hangs over us today and 
which has eliminated all incentive for 
gain. That would mean a fairer un- 
distributed profits tax and capital 
gains levy, for he does not advocate 
the elimination of the New Deal’s 
program, but does urge a modification 
to the extent that it would fit into a 
smoothly operating capitalistic system 
for we are by nature such a country 
and hence to prosper must install 
workable machinery. 

By no means is it too late to return 
to the rule of reason, the path to 
which Baruch so ably pointed. If the 
President could only see this road 
through the clear glasses with which 
Baruch envisions it, he would experi- 
ence no difficulty in attaining his goal 
of a national income of $100 billion. 
But if he blindly follows the course 
now being pursued, not only will our 
income recede this year to $50 billion 
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as Baruch has estimated, but will fall 
even lower in the succeeding years for 
it is drying up the channels of busi- 
ness and those who will suffer the 
most will be the general public. 

It seems uncanny that so far the 
President and his advisers have failed 
to realize this danger for which we 
are headed. Surely they cannot be so 
blind as willfully to bring down upon 


yr themselves the temple of the New 

the Deal with so many of its ideal and 

nd humanitarian attributes. Baruch is the 

his one friend whom the President, for 

"0 | the sake of his future place in history, 
could well lend an attentive ear. His 

me reputation and his achievements as 

yn an aid to other Presidents are the best 

“0 | credentials that he would not mislead 

rs his best friend. 
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he | Morgan’s 

Serious Charges 

n- For a long time it has been gen- 


a | erally known that serious internal dis- 
cord prevailed among the three direc- 
tors of the TVA. Now it has come 
out in the open, and in such a man- 
ner as to be impossible for Congress 
not to take notice of it. This discord 
started as far back as 1936, when 
Chairman Arthur E. Morgan threat- 
ened to resign. But upon the Presi- 
dent’s request, fearing it might have 
some adverse affect on the outcome 
of the coming National election, Dr. 
Morgan was induced to remain and 
the trouble for the time being was 
submerged. According to Dr. Mor- 
gan, through a cabal engineered by 
his two fellow commissioners—David 
E. Lilienthal and Dr. Harcourt A. 
Morgan—he was forced into a posi- 
tion of a figurehead without any 
power to shape the Authority’s poli- 
cies. 

However, that is not the most 
serious phase of Dr. Morgan’s 
charges, for if it were all the trouble 
might have been regarded as a family 
squabble. He contends the TVA has 
not been honestly, openly, decently 
and fairly operated in the best in- 
terest of the Government, and cites as 
one of his indictments the willingness 
of his fellow commissioners to com- 
promise Senator Berry’s marble 
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claims, which he charged as worthless 
and which since have so been branded 
by another Government agency. The 
only reply that has been forthcoming 
to Dr. Morgan’s charges is in the 
form of a letter that the President has 
given out in which the other TVA 


Commissioners claim he has been a 
trouble maker and has tried to sabo- 
tage the TVA. The inference was that 
he was a tool of the private utilities, 
but not a word was said about Senator 
Berry’s attempt to get a million and a 
half dollars from the Commission in 
compensation for his supposed flooded 
marble property. Senator Norris, the 
daddy of the TVA, could not help 
taking notice of this contention among 
those who manage his pet enterprise. 
He advocates an investigation by the 
Federal Trade Commission, but other 
members of Congress feel that a probe 
by that agency would be only an at- 
tempt to gloss over the whole matter, 
and would be more or less a white- 
wash. 

However, there is a third party to 
this controversy: the public. It has a 
right to know the full truth, and 
would be convinced it was getting it 
only if the investigation were con- 
ducted by a joint committee of both 
Houses of Congress. The public 
through indirect taxes has already 
financed the TVA to the extent of 
more than $152 million and will have 
to raise almost three times this 
amount before it is completed. The 
people have the right to learn whether 
their project is being mismanaged ; 
whether, as it has been so generally 
claimed, that its form of bookkeeping 
conceals the actual cost of producing 
power and therefore is setting up an 
unreliable yardstick. If this was 
proven then it would show that the 
Government has no justifiable right 
to enter into competition with the 
private utility industry on an unfair 
basis, with the people being compelled 
to make up operating shortages by 
digging into their own pockets. 


TVA 
Scandal? 


Dr. Morgan’s charges cannot be 
ignored. They should be submitted 
to the most rigid probing and until 
this is completed all the TVA’s activ- 
ities should be halted. A scandal of 
large proportions would develop if the 
Doctor’s charges were confirmed. To 
clarify the suspicions that his charges 
have aroused demands throwing the 
searchlight of public inquiry upon the 
TVA’s entire operations. That alone 
can reveal the truth, and such an in- 
dependent probe the Authority itself 
should be the first to demand. The 
Government cannot afford to have an- 
other Teapot Dome episode. 


Over the 
Comfortable 


Low-Altitude Route 


The De Luxe 
GOLDEN STATE 
LIMITED 


The Luxury-Economy 


CALIFORNIAN 
No Extra Fare 


pr ap so daily service Chicago to Phoenix. 
nly through main line service to F1 Paso 
(Carlsbad 
Indio and Palm Springs, en route to 
Los Angeles, San Diego, Santa Barbara. 


Through Service Daily from St. Louis 
and Memphis 


For further information mr to 
M. L. MOWRY,G.A. P.D. 
Rock Island Lines, 
500 Fifth Ave., New Yo 
Phones LOngacre 5-7071 57072 


ROCK ISLAND 


averns), Tucson, Chandler, 


Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd Lot 
Trading. Copy furnished onrequest, 


Ask for F.W. 804 
John Muir&( 
Members New York Stock Exchange 


Established 1898 
39 Broadway New York 


STOCKS—-BONDS 
COMMODITIES 


Folder ‘‘F’’ explaining margin requirements, com- 
mission charges and trading units furnished en request. 
Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assos.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 


MARKET TERMS 


and trading methods clearly explained im 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


(HapmaN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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GRAIN TRADERS and 
Our bulletin of March 7 contains a chart show- onve I € re e € S an 
sd a logical price trend for Chicago July wheat e e 
tween now and next July 1. .This chart shows th C 
also, in their probable order of sequence, all the O O 
more important bullish and bearish factors that cir nversi n ca es 
are likely to influence wheat prices in the next 
four months. (Part IT) 
This same bulletin explains a method used by 
in trad to f tudy of : 
HIS is the second part of a statistical compilation which covers 
of the March-April low of May wheat. all convertible preferred issues which are listed on the New 
in to soqusint grain traders with York Stock Exchange (except those of companies in receivership). 
Obviously not intended as recommendations, these tabulations are 
our bulletin of March 14 when issued, upon presented for their factual value to the investor. The remainder 
Daempe GF SAAD. of the list will appear in the near future. 
AINSWORTH’S FINANCIAL SERVICE (Prices: Pfd. and Com.) CONVERSION FEATURE 
BOX 605 MASON CITY, ILLINOIS Gillette Safety Razor $5 (no par) cumulative, convertible into common, share 


(Pfd., 59; Com., 10) for share 


Glidden Company 414%% (par $50) cumulative; convertible into 9/10 of a 
(Pfd., 38; Com., 20) share of common through March 1, 1939; thereafter 
into 8/10 of a share through March 1, 1941; there- 

after into 7/10 of a share. 
Goodyear Tire & Rubber $5 (no par) cumulative; convertible into 3 shares 
(Prd., 83; Com., 20) of common through Oct. 1, 1938; thereafter into 2% 
shares through Oct. 1, 1940; thereafter into 2 shares 
through Oct. 1, 1942; thereafter into 1% shares 


-201 


3-TREND 


SECURIT CH RTS through Oct. 1, 1944; thereafter into 1% shares | 
Y CHA through Oct. 1, 1946. 
- Grand Union $3 (no par) cumulative; convertible into 1% shares of com- 

A months’ (Pfd., 123; Com., 1) mon. 

.. of market prices and underlying ‘ 

cornings and dividend trends for 201 cumulative; convertible into share 

this practical 52 page graphic portfolio Hershey Chocolate $4 (no par) cumulative; participating; convertible into } 
service, issued monthly. Economically (Pfd., 92; Com., 42) common, share for share. 

priced at $3 for complete single issue. Holland Furnace $5 (no par) cumulative; convertible into 2 shares of com- 

3 Months $8 including large Wall (Pfd., 100; Com., 22) mon through March 31, 1939; thereafter into 1% 

Chart of the 3 Dow Jones Averages. shares through March 31, 1940; thereafter into 1% 

Clip ad for 60 Chart shares through March 31, 1941. 

FRE specimen portfolio. Hudson & Manhattan 5% (par $100) non-cumulative; convertible into 10/11 of | 
(Pfd., 5; Com., 2) a share of common. 
SECURITIES RESEARCH CORPORATION International Paper & Power 5% (par $100) cumulative; convertible into 2% 

45 MILK STKEET. BOSTON, MASS. (Pfd., 30; Com., 7) shares of common. 

Kelsey-Hayes Wheel $1.50 Class “A” (par $1) cumulative; participating; 
convertible into Class “B’ stock share for share. 
” ) 
e Lehigh Portland Cement 4% (par $100) cumulative; convertible into 4 shares 
Which (Pfd., 102; Com., 16) ot common. 


Lehigh Valley Coal 6% (par $50) cumulative; convertible into common share 
(Pfd., 3; Com., 1) for share. 
McCrory Stores 6% (par $100) cumulative; convertible into 2 shares of com- ‘ 
(Pfd., 74; Com., 8) mon. ' 


McKesson & Robbins $3 (no par) cumulative; convertible into 2 shares of 
(Pfd., 34; Com., 7) common. 

MeLellan Stores 6% (par $100) cumulative; convertible into 4 shares of com- 
(Pfd., 82; Com., 7) mon. 


Mengel Company 5% ist (par $50) cumulative: convertible into 3 shares of 


N BE ? (Pfd., 20; Com., 5) common. 
ow a uy Minneapolis-Honeywell Regulator 4% Ser. ee (par —_ cumulative; al 
(Pfd., 105; Com., 61) vertible into 5/6 of a share of common through Dec. 
== Babson’s Reports = "| . 1, 1941; thereafter into % of a share. 
ce ae Dept. 99-48, BABSON PARK, MASS. National Supply 51%%% prior (par $100) cumulative; convertible into 2% shares |, 
“anit Send free report on Stock Groups. (Pfd., 79; Com., 21) of common through Oct. 1, 1939; thereafter into 2% 
Pees i shares through Oct. 1, 1943: thereafter into 2 shares 
rae Name through Sept. 30, 1947. 
baad t National Supply oa (par $40) cumulative; convertible into common share for 
Address (Pfd., 27; Com. 21) share. Stock not converted by Oct. 1, 1947, will auto- | 
all matically become common stock. 


Neisner Bros. 4%% (par $100) cumulative; convertible into 2 shares of com- | 
(Ptd., 70; Com., 20) mon through May 1, 1938; thereafter into 19/11 ! 
shares through May 1, 1941; thereafter into 17/13 


R shares through May 1, 1943. 
K A Otis Steel $5.50 1st (no par) cumulative; convertible into 4 shares of common 
(Pfd., 50; Com. 9) through Dec. 15, 1938; thereafter into 3 shares through 
Dec. 15, 1940; into 2% shares to Dec. 15, 1946. ' 
M A R K KH | Paraffine Companies 4% (par $100) cumulative; convertible into common 
(Pfd., 94; Com., 39) Share for share (through tenth day prior to re- 
» demption). 
In 1938S: Paramount Pictures $6 ist (par $100) cumulative; convertible into 7 shares 
(Pfd., 87; Com., 9) of common. 
Send for Bulletin FWM-16 FREE Paramount Pictures 6% 2nd (par $10) cumulative; convertible only in lots of 
é % ti (Pfd., 9; Com., 9) 10 shares or multiples thereof into common on the 
American Institute of Finance basis of 9 shares of common for each 10 shares of 
137 Newbury St., Boston, Mass. ‘preserved. 


Pennsylvania-Dixie Cement 7% Ser. “A” (no par) cumulative; convertible into 
(Pfd., 19; Com., 4) 14% shares of common. ‘ 
Pennsylvania Glass Sand $7 (no par) cumulative; convertible into 5 shares F 
(Pfd., 130; Com., 14) of common. ; 


Pittsburgh Coke & Iron $5 (no par) cumulative; convertible into 6% shares 
Send for free copy (Pfd., 60; Com., 6) through March 1, into 
‘ shares through March 1, 1943; thereafter into 

The Gartley Weekly 4.76 shares through March 1, 1947. 
Pittsburgh Steel 54% prior (par $100) cumulative; convertible into 2%4 shares 
Stock Market Review (Pfd., 37; Com., 12) of common through April 30, 1939; thereafter into 
7 2.22 shares through April 30, 1946; thereafter into 2 


76 William Street, New York City shares through April 30, 1950. H 
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Suitable 
for Any Investment Box 


The senior shares of Public Service of New Jersey 
represent a utility system that escapes the onus of 
Federal “death sentence.” They combine investment 
calibre with yields that are comparatively generous. 


HE four preferred issues of Pub- 

lic Service Corporation of New 
Jersey have in common these factors : 
all are non-callable, the yields are 
liberal at recent prices, the preference 
as to dividends (which are cumula- 
tive) is identical, and they are repre- 
sentative of one of the country’s out- 
standing utility systems. In the mat- 
ter of divergence, they have different 
dividend rates, they sell at different 
price levels, some of the issues are 
more actively traded than others, and 
the yields, although close in range, are 
not exactly the same. These issues 


are: 

Recent 
Issue: Par Price Yield 
8 per cent preferred..$100 136 5.9% 
7 per cent preferred..$100 117 6.00 
6 per cent preferred. .$100 105 5.70 
$5 preferred ...... no par 94 = 5.30 


Although in large part a holding 
company at the top of a utility em- 
pire, Public Service of New Jersey 
does not face disintegration under 
provisions of the Federal Utility Act 
as its properties are geographically 
integrated and within the borders of a 
single state, New Jersey, and its activ- 
ities are virtually confined to this 
state. The system serves electric light 
and power and gas in a territory oc- 
cupying an area roughly between 
New York City and Philadelphia and 
extending to the Atlantic Seaboard. 
It also conducts extensive transporta- 
tion operations, which are being grad- 
ually converted from traction into 
bus. Activities cover all the principal 
cities and many communities in New 
Jersey, an area that is experiencing 
both industrial and residential devel- 
opment. A splendid depression show- 
ing was aided greatly by the heavy 
residential and commercial load of 
both gas and electricity. 

Gross revenues break down into 
about 55 per cent electric, 23 per cent 
gas, and 22 per cent trolley and bus 
lines. Operating profits, however, are 


entirely derived from electricity and 
gas, as transportation activities have 
usually resulted in losses during re- 
cent years. Preferred dividends have 
been adequately earned over a period 
of time, the amount for the combined 
stocks running upwards from $14 a 
share in each year since 1929. Over 
the longer term there has been a slight 
downward trend in per share pre- 
ferred earnings and such factors as 
increasing operating costs and taxes 
and rate reductions may result in a 
continuance of this trend for a while. 
But the company’s financial position 
is strong and it operates in a territory 
that should continue to need addi- 
tional services, as indicated by the 
rise of electric sales in 1937 to a new 
high of 2.26 billion kilowatt hours. 
Thus, there appears every reasonable 
probability that the decline will stop 
far short of a point where the pre- 
ferred dividends would be in question. 

The preferred issues are all listed 
on the New York Stock Exchange. 
The $5 and the 6 per cent issues are 
the most active marketwise, but the 
yields are slightly better on the higher 
rate issues. For those who do not 
require a maximum degree of market- 
ability the 7 per cent issue, with its 
6 per cent yield at current prices of 
around 117, occupies the most at- 
tractive position because of its more 
liberal return. 


London Note 


OR the present, Lloyd’s of Lon- 

don seems to be the source of the 
most unusual angle on the forthcom- 
ing New York World’s Fair. Bets 
may be had that the Fair will not be 
held as scheduled in 1939. This is 
just another way of saying that by 
that time a war will make such an 
event highly ‘impracticable’. 


For Your 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through more than 12 years’ use. 


“MI-REFERENCE” 


Ring Binder—100 sheets— 
5x8, inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend ‘ MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
rofits or losses, price range, Income, Income 
asset, etc. Regular edition, Limp 
Keratol, with 100 ruled forms and index, $4.50. 
DeLuxe edition, Limp Leather, with 200 
ruled forms and index, $8.50. 


GUENTHER PUBLISHING CORP. 


21 WEST ST. NEW YORK, N. Y. 


NEW BOOKS FOR 
THE INVESTOR 


INVESTMENT: PRINCIPLES 

and ANALYSIS 

By Shaw Livermore 
A comprehensive and analytical study of invest- 
ments ... few contemporary studies show as 
great familiarity with the subject . . . heartily 
recommended to any who wish a thorough under- 
standing of this intricate field. i 

—The Financial World. 

601 Pages $3.75 


AN INDEX TO BUSINESS 
INDICES 
By Davenport and Scott 
. Summarizes nearly all of the best known 
domestic indices of prices, security values, and 
general business statistics. . . . It is a thorough- 
ly useful instrument which will take its place 
alongside the slide rule and the calculators as 
an indispensable piece of technical apparatus in 
economic research. 
—Dun’s Review 
W. R. Pabst, Amherst College. 
187 Pages $3.00 


BUSINESS CYCLES AND 
FORECASTING 
By Elmer C. Bratt 


.- . . it is one of the best general discussions of 
business cycles and methods of forecasting avail- 
able to the general reader. We recommend this 
book as a suitable addition to the expert’s 
library and as a good volume for the beginner 
in business cycle theory who has a background 
of elementary economics. 
—American Institute 
for Economic Research 

550 Pages 


Any of the books listed above sent on 
10 days’ approval. Kindly check title(s) 
and return to 


BUSINESS PUBLICATIONS, INC. 


332 S. Michigan Avenue 


Chicago, Illinois 
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Ir you 
HAPPEN TO OWN 


THESE STOCKS 


* 
WE HAVE ANALYZED 


each one on the background of 
1936 earning — the present crash 
—and 1937-1938 prospects: — 


Packard Chicago Pn. Tool 
Columbia Pictures U.S. Steel 
CURTISS WRIGHT 
Douglas Aircraft Amer. Radiator 


The current copy of the famous 


TILLMAN SURVEY Bulletin is 


FRE to Financial World 


readers who wish to 
review why they own these stocks. 


YES Please send FREE Stock 
Analysis Bulletin No. 250-A 


24 FENWAY 
BOSTON, MASS. 


ViK\ imvestor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 738, Chimes Building, Syracuse, N. Y 


APRIL 
SLUMP? 


Current position of the market is covered 
in bulletin releases this week. We will 
send, to new readers only, eight recent 
prophetic copies plus current issue on 
receipt of 12c to help cover mailing costs. 


Obtain your copies today. 


STOCK TREND 


SERVICE, Inc. 
HUNTER, N. Y. 


TECHNIGRAPHICS 


PUBLISHED BY 


KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 


Write today. Address: 
Board of Trade Building, Chicago, Ill., Dept. R. 


New-Business Brevities 


By A. Weston Smith, Jr. 


NOTE: 

THAT plans are said to be shaping up 
for Ford Motor’s smaller and cheaper car 
—the new model is expected to embody the 
same chassisless-type frame of welded tubu- 
lar steel as the present “Lincoln Zephyr.” 
. . . McKesson & Robbins’ campaign for 
its new “Jack Dempsey Whiskey” looks 
like a dry crusade—three warnings are to 
be issued: “Drink No Whiskey if you are 
(1) under 21; (2) driving a car; (3) an 
athlete.” Paramount Pictures will 
soon be ready to start on its first feature- 
length cartoon film—‘“Alice in Wonder- 
land” and “The Bluebird” are possibilities 
but may not be considered at this time. 
. . . Schick Dry Shaver is preparing to 
expand its market for electric razors with 
a new model for the ladies—called the 
“Shavette,” it has a specially shaped head 
for legs and under arms. . . . Jron Fire- 
man, largest producer of coal stokers, has 
announced its invasion into the manufacture 
of oil burners—it may be a coincidence 
but General Motors, maker of “Delco” oil 
burners, will shortly add coal stokers to 
its line. . . . Canned ginger ale for Clicquot 
Club in a tin container designed by Con- 
tinental Can has revived several rumors 
—one is that American Can has perfected 
a can for carbonated beverages; another, 
that canned Coca-Cola may be next... . 


Rudolph Wurlitzer Company 
adds a new one to the list of advertis- 
ing diseases—i.e., “Pianotosis,” with which 
you become infected when friends start to 
whisper about the old fashioned piano in 
your home. . . . Cosmetics for mechanics 
are next with Davis Emergency Equipment 
offering two cold creams for industrial 
workers—the beauty treatment prescribed is 
one cream to protect the skin while on the 
job and the second after the day’s work is 
done. ... B. F. Goodrich, after two years 
of intensive research, is ready to introduce 
a new type tire which incorporates a revo- 
lutionary improvement in non-skid tread 
and modernistic sidewall design called the 
“Hi-Flex” cord, its design is such as to 
give the tread the action of a windshield 
wiper in draining off the water. .. . Corn 


on the cob will be individually wrapped 
and trademarked in a new wrapper per- 
fected by Paterson Parchment Paper—and 


the corn can be boiled right in the wrap- 
per. . . . All the mystery about the new 
Zenith Radio product, which is not for en- 
tertainment, cleared when it was revealed 
that it was simply an intercommunication 
system for homes and offices—it will, how- 


ever, be featured as a “Radio Nurse” to | 


provide an electric ear for mothers to lis- 
ten in on the nursery from any part of the 
house. . . . Public Relations makes its ini- 
tial bow as a de luxe quarterly, including 
among its features an article by the Big 
Board’s President on “The Stock Exchange 
Combats Prejudice’—this one and only 
magazine on the whys and wherefors of 
publicity may become a _ monthly in 
1939... . Bristol-Myers’ “Ipana” will soon 
release a cartoon Technicolor movie short 
entitled “Boy Meets Dog”’—as might be 
expected, the film is on teeth... . 


HAT R. H. Macy, leading department 

store distributor of drug products at 
cut rate prices, is said to be planning to 
add a prescription department—incidentally, 
the store has had a pharmacy permit for 
the past fifteen years but never utilized it. 
... Russell Manufacturing, maker of safety 
belts for airplane passengers, is now in- 
troducing a similar product for automobiles 
—the idea seems to be to keep the backseat 
drivers in their places in the event of a 
collision. . . . Having done well in making 
the cases for a number of electric razors, 
American Cynamid now enters an allied 
field—it is making all parts of the housing 
for the new Motodent electric toothbrush. 
... The “swing” craze has finally per- 
meated into the men’s jewelry field—Swank 
Products will soon bring out a new cravat 
chain which will be tradenamed the “Ty- 
Swing.” . . . Judge Magazine enters the 
movie field with plans for a series of one- 
reel films entitled “The Washington Par- 
ade”—similar to “The March of Time,” 
these shorts will dramatize the national 
political scene, but in a humorous vein. 
. .« Radio Corporation of America’s “RCA- 
Victor” continues to report “record” record 
sales, recession notwithstanding—perhaps it 
is due to the line of catchy hits which have 
followed one on another: “Music Goes 
’Round,” “Veni Veni,” “Bei Mir Bist Du 
Schoen” and, lately, “Ti-Pin-Tin.” 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor Lp. 


HICH direction the market is 

likely to take next is, of course, 
the chief topic of interest in the 
Street, with opinions sharply divided. 
The bearish element (currently in 
the majority) believe that the rank 
and file of investors fail to realize 
how seriously corporate earning 
power has slumped; that the divi- 
dend reductions and omissions have 
been a true index of what the first 
quarter reports are likely to show; 
and that when these statements ap- 
pear, the market will have great dif- 
ficulty in ignoring the sad news. 


HOSE who are still able to look 

upon the brighter side admit these 
conditions to be true, but point out 
that the market started to slump last 
March despite the forthcoming excel- 
lent first quarter reports. And that 
the decline in the averages around 
40 per cent since then must have to 
a considerable extent discounted a lot 
of unfavorable developments. It also 
is pointed out that business is more 
hopeful than scared right now; that 
the labor and political situations are 
more helpful to business than is gen- 
erally appreciated; that the tax bill 
which finally emerges will be reason- 
ably satisfactory ; and that the arma- 
ment race is going to go ahead in this 
country, as well as abroad, with a 
consequent increase in the demand for 
the copper, steel and other industries 
which directly benefit from such a 
condition. Moreover, some business 
improvement should be just ahead in 
response to seasonal factors alone. 
Even a slight rise in the basic indices 
might prove very salutary in stimulat- 
ing forward buying—if inventories in 
consumers’ hands are as small as is 
believed. 


ROM a technical angle the mar- 

ket has acted rather well. Floor 
traders and several commission houses 
who were hopeful of higher prices 
awhile back have taken a less opti- 
mistic view of the immediate outlook, 
and there has been a moderate pick- 
up in the short interest. Nervousness 


“SEVEN PILLARS OF STOCK MARKET SUCCESS” 
NOW AVAILABLE AT A POPULAR PRICE! 
COMPLETE COURSE IN 
BUYING and SELLING 
SECURITIES for PROFIT 


(Prepared Primarily for Market Traders But Useful Also to 
Long-Term Investors) 


A Few Typical 
TRADING STUDIES: 


Timing Your Trading 


Making Charts Work for 
You 


How I Trade in the Market 


How to Use “Stop Loss” 
Orders for Protection 


Theory and Practice of Point 
and Figure Charts Explained 


37 Pages of Charts of 20 
Leading Stocks in 1937. Also 
Charts of Dow-Jones Indus- 
trial, Utility and Railroad 
Averages 


60 Rules of Stock Market 
Success 


The Dow Theory—A Prac- 
tical Appraisal 


Reading Tape Between the 
Lines 
SEND MONEY-BACK 


COUPON TODAY 


(1) 


(2) 


(3) 


(5) 


(6) 


(7) 


What is the most important thing to know about 
the market? (Whether stocks are in an Accumulative 
or Distributive Stage.) 


How can the periods of Accumulation and Dis- 
tribution be Recognized? (See Trading Course: 
“Seven Pillars of Stock Market Success.”’) 


Buying and Selling securities at a profit is pri- 
marily a question of what? (The Time Element). 


To learn WHEN to buy, what three factors should 
be closely watched and studied? (See Trading 
Course: “Seven Pillars of Stock Market Success.’) 


What are the best indications of a sold-out mar- 
ket after a decline in a bear market? (Days of 
small turnover with prices stationary.) 


In a period of accumulation, what is a signal to 
buy? (See Trading Course: “Seven Pillars of Stock 
Market Success.’’) 


The essence of all forecasting is what? (Relation 
of supply and demand as told by the Market.) 


—and scores of other vital questions too numerous 


to 


repeat in limited space, all answered in "The 


Seven Pillars of Stock Market Success"—and the 
price? NOT $100! NOT $50! NOT ever $25!—But 
only $7.50 Postpaid! 


MAIL MONEY-BACK COUPON AND ONLY $7.50 


SEAMANS-BLAKE, INC. 
295 Madison Avenue, Dept. 50, 
New York, N. Y. 


For $7.50 check (or Money Order) enclosed, please | 
send me your Trading Course “The Seven Pillars of 
Stock Market Success.” If not completely satisfied, it 
is understood 1 may return the Course within 5 days for | 
refund of $7.50 in full. I 


also has spread to the smaller stock- 
holders who were lightening holdings 
last week. Despite the increasing 
bearishness, however, there is no 
great amount of pressure on the mar- 
ket and supporting bids have been 
slightly larger than most observers 
anticipated. Not that the market isn’t 
vulnerable to bad news, for there 
hasn’t been a testing of the underly- 
ing position under increased offerings. 
The Street believes, however, that 
most nervous positions have been 


eliminated unless there develops a 
break-through of the old lows with 
the attendant bearish signal for chart- 
ists. Favorable news, on the other 
hand, might prove that stocks are 
harder to buy than to sell. 


NE of the more unsatisfactory 
aspects of the current situation 
is the desultory market action of 
commodities. Not only have the more 
sensitive indices lost all of the ground 


recovered after the President’s “prices 


: 
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are too low” idea, but there has been 
very little buying for immediate de- 
livery, such as one would expect to 
take place where consuming sources 
are carrying small supplies and are in 
a poor protective position against ad- 
vancing costs. Clarification of the 
Administration’s price policies might 
encourage commodity buying. But 
last week there was additional evi- 
dence that commission houses were 
letting go of option holdings. 


HE failure of the brokerage firm 

of Richard Whitney & Company 
was a severe shock to the Street, in 
view of the prominence of Mr. Whit- 
ney and his long connections with the 
Stock Exchange. The affair is a mat- 
ter of extreme regret but, although 
the full details of the failure have not 
been made known up to this writing, 
no significant market repercussions 
appear likely and the situation seems 
to have resolved itself into a personal 
matter. The Exchange is to be com- 
mended upon its promptness in act- 
ing as soon as the facts were known, 
particularly since Mr. Whitney was 
a member of the board of governors 
and on the powerful law committee. 
More of this will be discussed next 
week, when additional details will be 
available. 


NEWS AND OPINIONS 


Concluded from page 13 


Pittsburgh Plate Glass B 


Indications are that earnings this 
year will not equal 1937 results, but 
at current prices of about 78 mod- 
erate holdings of shares may be 
maintained (paid $6.50 in 1937). 
Directors declared a dividend of 
25 cents a share, payable April 1. 
On April 1, last year, a dividend of 
$1 was paid. Company declared that 
under existing business conditions 
and the uncertainties of enforced dis- 
tribution of earnings when currently 
realized, a dividend policy is imprac- 
ticable. Distributions for the re- 
mainder of the year will depend upon 
earnings, and the form of the new 
tax laws. Salaries—from the presi- 
dent down —were recently cut 10 
per cent. (Also FW, Oct. 13, ’37.) 


Stokely Bros. C 


Moderate speculative commitments 
may be retained in diversified lists at 
current levels around 7%. Marking 
its entrance into the frosted foods 


industry, this company recently ac- 
quired a minority interest in Honor 
Brand Frosted Foods Corporation. 
l‘ruits and vegetables in wide variety 
will be quick-frosted, packaged in the 
fields and orchards immediately after 
picking and forwarded to distribution 
points. More than 100,000 acres con- 
trolled by Stokely will be available 
for such activities. Through the terms 
of the agreement, the Honor Brand 
organization will acquire additional 
capital for expansion. (Also FW, 
Sept. 8, °37.) 


United Drug C+ 

Existing speculative commitments 
may be continued in diversified port- 
folios; recent price, 7 (paid 50 cents 
last year). In the face of a 5 per cent 
sales increase last year, per share net 
dropped to 94 cents (on 1.4 million 
shares), compared with $1.52 (on 
1.36 million shares) in 1936. An in- 
ventory write-down equivalent to 
13 cents a share was charged against 
earnings. With the opening of a 
newly built plant at Port Elizabeth, 
South Africa, next month, the com- 
pany will have practically completed 
its program of expansion involving 
capital expenditures. 


U. S. Realty D+ 

Even at current quotation of about 
5, shares should be avoided in favor 
of more desirable situations. First 
quarter business of this enterprise 


will amount to less than that for the 
similar period last year, although, if 
activity in the remainder of the year 
holds even with that in the January- 
March interval, results for 1938 
should be better than 1937 when a 
deficit of 55 cents a share was re- 
ported. Company’s chairman  de- 
clared that its chief competitors were 
not other office buildings, but bank- 
ing establishments which rent space 
in their structures, and do this busi- 
ness as an incidental to banking 
operations. 


Zonite Products 


There is no apparent development 
to justify recent market interest and 
avoidance is still indicated; approx. 
price, 5. Early last week Zonite was 
brought into prominence as the most 
active issue on the N. Y. Stock Ex- 
change, and market price was boosted 
around 40 per cent in one trading 
session. Last year’s earnings were 
equivalent to 17 cents a share, against 
12 cents in 1936; however, the com- 
pany operated at a deficit during the 
final quarter (after undistributed 
profits tax). As of the 1937 year-end, 
company’s president had exercised 
about half (10,100 shares) of his 
option on 20,000 shares at $3 a 
share. Expiration date on the balance 
is June 30, 1939. Both the Stock 
Exchange and the SEC are investi- 
gating the price fluctuations. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Grant (W. T.) 
Green (H. L.) 


1938 1937 
12 Months to January 31 


$2.78 $3.84 

3.1 8.60 

9 Months to January 31 
0.11 0.60 


i 6 Months to January 31 
0.66 0.85 


4 Months to January 31 


a0.59 a0.59 
12 Months to December 31 

1937 1936 

b0.54 b0.09 
Amer.-Hawaiian S.S. ............. 0.11 0.83 
Amer. Machine & Metals ......... 0.51 0.61 
3.23 1.10 
Amer. Smelting & Refining........ *6.61 *6.97 
5.04 3.71 
8.06 5.41 
Birdsboro Steel Foundry ......... 1.91 1.58 
Bohn Aluminum & Brass......... 5.03 4.48 
1.43 1.80 
b1.06 b1.12 
Burroughs Adding Machine........ 1.64 1.39 
Butte Copper & 40.17 40.05 
d1.36 d1.29 
Chicago Pneumatic Tool ......... 2.78 1.81 
3.83 2.18 
D 0.69 2.27 
Meste-Pichor 0.40 0.74 
Eastern Rolling Mill.............. 0.58 0.34 
Electric Storage Battery .......... 2.32 2.86 
1.27 1.58 
. 0.28 0.07 
1.75 2.17 
eae D 0.42 D 0.60 
1.77 1.59 
2.90 2.89 
Houdaille-Hershey b2.14 b2.25 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 12 Months to December 31 
International Silver ............. $3.39 $0.23 
5.80 5.13 
Kalamazoo Stove & Furnace....... 3.05 3.59 
Kaufmann Department Stores..... 2.63 2.60 
2.49 2.20 
McGraw Electric .......... 2.00 2.13 
McKeesport Tin Plate 1.26 2.43 
Nat. Automotive Fibres 1.00 1.92 
National Container ............... 0.94 
Nat. Malleable & Steel............ 4.31 2.45 
Niagara Hudson Power 0.84 0.81 
North American Aviation ......... 0.14 0.001 
Pennsylvania-Dixie Cement . D 2.05 D 1.03 
Phillips-Jones Corp. ........ cues D 0.12 0.19 
2.15 1.63 
2.88 1.47 
0.88 D 0.48 
Shattuck (Frank G.) 0.66 0.85 
Simonds Saw & Steel 3.48 3.03 
Standard Oil of Kentucky.......... 1.61 1.46 
Taylor Milling 1.32 3.66 
Tung-Sol Lamp D 0.02 0.14 
White Sewing Machine............ D 0.25 D 0.52 
Woodley Potroloum 0.77 0.78 


Worthington Pump ............... 4.43 0.50 
9 Months to December 31 
6 Months to December 31 
3 Months to December 3! 
D 0.02 D 0.22 


a—on Class A stock. b—on Class B stock. d—Before 
depletion or depreciation. D—Deficit. * Based on 2,191,- 
669 shares in 1937 and 1,829,940 in 1936. +t Based on 
1,536,101 shares in 1937 and 1,497,531 in 1936. 
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Are You Holding 
the Right Securities 


in this Market? 


N OW is the time for you to make a 
thorough survey of your investment 
portfolio in order to determine if you 
are holding the right securities for 
the market that is gradually taking a 
definite pattern. 


Your Problem: 


The disturbing elements in the day-to-day 
news budgets contain no surprises — the 
market discounted most of them weeks ago. 
The earnings reports covering the final 
quarter of 1937, and the estimates of current 
quarter earnings are in line with expecta- 
tions. The dividend parings and omissions 
here and there have not come out of a clear 
sky. These are not among the factors that 
are shaping the market now. 


The revival of the FHA, the resumption 
of loans to business by the RFC, the new 
crop control act, and the indications that 
Congress actually is going to do something 
to relieve the tax burden, are active in- 
fluences. The railway rate increases, the 
possibility of additional necessary assis- 
tance to the carriers, the international con- 


troversies with their threat of armed con- 
flicts, the outlook for steel, copper, oil and 
other basic industries, the automobile pros- 
pect — these also enter into the current 
picture and must be weighed by the investor. 


Your problem now is (a) what to hold, 
and (b) what to dispose of, (c) what issues 
to add to your portfolio, (d) how much of a 
liquid position to maintain, and (e) for how 
long. But, like most investors, you have 
a living to make and must devote the major 
part of your time to your active interests, 
from which your principal income and your 
surplus for investment are derived. This 
makes it difficult for you to devote sufficient 
time to the study of fundamentals and to 
the analysis of developments—and you run 
the risk of interpreting sporadic speculative 
movements as indications of the real trend. 


Our Solution: 


To serve investors who cannot give their 
full time and attention to their investment 
problems, the Financial World Research 
Bureau is available. By enrolling as a client 
for continuing supervision you can be as- 
sured of the ideal of investment guidance: 
expert program preparation, keen and ac- 
curate analysis of every issue in your port- 
folio, cautious weighing of every factor and 
quick, decisive action. You will be told 
exactly what to do, and when to do it. 


The procedure is simple, and the guidance 
is entirely personal—individual. There are 
no group advices; no printed bulletins; 
nothing that tends to throw you back on 
your own judgment. 


The service is adapted to portfolios hav- 
ing a liquidating value of $10,000 or more 


at current market quotations. The fee is 
but one-fourth of one per cent of the 
liquidating value ($2.50 per $1,000), with a 
minimum annual rate of $125.00. 


Mail your list of holdings with your first 
year’s fee today—or use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


The FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK 


Please explain (without obligation to me) how 
your personal supervisory service would assist 
me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I 
enclose a list of my investments, showing the 
number of shares and their original cost. 


OBJECTIVE: 
Income Capital enhancement 
or Both 
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The author, Herbert Greenspan, 


who wrote “Recovery Ahead” 
(Jan. 1935) is optimistic over the 
outlook for substantial recovery 
in 1938, of business and the stock 
market. What are the definite 
signs that such a recovery looms 
ahead? Mr. Greenspan outlines 
the recovery factors in this new 
28-page book (8% x 13% inches) 
and backs up his analysis of the 
situation with facts, figures and 
charts. 

The positive forces* to over- 
whelm deflationary threats are 
clearly set forth. The chart of 
construction contract awards 
from 1930 to 1938 reveals a 
building rate of little more than 
one-third the peak years of 1922 
to 1929. The Washington under- 
currents point unmistakably to 
a more cooperative attitude to- 
ward business to conquer the 
“recession” and insure victory at 
the coming congressional elec- 
tions in November. 


MAJOR 
RECOVERY 
LOOMS 


A Forecast 
of Business Revival and 
Higher Market Prices 


An outstanding feature of this study is the 
charted “Sequence of Cyclical Movements” 
contrasting the prosperity and depression 
eras, 1921 to 1929 and 1929 to 1937. Septem- 
ber, 1929 is shown as the top of a 98 months’ 
prosperity movement; November, 1937, the 
bottom of a 99 months’ depression move- 
ment. Despite the dreary rehash of bad 
news discounted in market prices months 
ago and despite repeated prophecies of gloom 
and disaster, Dow-Jones Industrial Average 
has risen from the 112 low November 24, 
1937, to 127.67 on March 5, 1938. 


Another charted analysis indicates that 
our present 65 months’ readjustment and 
recovery stage of the 1930’s depression era 
presents a striking parallel to the 65 months’ 
readjustment and recovery stages of two 
earlier great depression eras—the 1870’s and 
the 1890’s. IF THESE TWO HISTORI- 
CAL PARALLELS ARE REPEATED 
FROM THIS POINT FORWARD, THE 
NEXT BIG MOVE WILL BE UPWARD. 
But if you wait until subsequent events con- 
firm this forecast, vou will be too late to 
profit by it. Get your copy of “Major 
Recovery Looms” right now. Prices: 3 
copies for $2.00; 10 copies for $6.00; 100 
copies for $57.50; single copy $1.00. 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


of London. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. 
the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843) — you should be more successful in your investments, even 
though you confine your operations to American securities. 


1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


By reading 


Many American investors in 


If you return this ‘ad’? and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember, “THE ECONOMIST’S” articles are eagerly read and command unbounded respect 
in every business center of the world. Send $1 for four weeks’ trial or $7.50 for a six 
months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


Bond Market 
Digest 


HE freight rate decision failed to 

provide much encouragement for 
the secondary rail market and _ the 
sharp decline which had started in 
earlier sessions continued after the 
announcement. Other speculative 
bonds also followed the previous 
week’s trend toward lower levels; 
high grade issues continued firm. 


B. & O. Bonds 


Although the rate increases granted 
by the I.C.C., particularly the 10 
per cent advance on manufactured 
goods and miscellaneous products, 
will be helpful to the Baltimore & 
Ohio, the higher rates will apparently 
not be sufficient to enable the road 
to cover its fixed charges in 1938 on 
the basis of indicated traffic volume. 
Soft coal is by far the most impor- 
tant revenue producer, regularly pro- 
viding about one-third of the road’s 
total freight revenues, and no further 
advances were allowed on this com- 
modity beyond the moderate incre- 
ment granted last fall under the 
Ex Parte 115 decision. Even on the 
basis of traffic volume far above pre- 
vailing levels, it appears that the 
maximum net addition to the B.& O.’s 
revenues would be between $9 million 
and $10 million annually. New taxes 
and wage burdens imposed since 1935 
amount to about $8 million annually, 
and the total increase in operating 
expenses doubtless counterbalances 
the revenue gains under both 
Ex Parte 115 and last week’s deci- 
sion in the 15 per cent case which 
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can be expected on a volume of 
traffic substantially below 1937 levels. 
Recalling the fact that the B.&O. 
system reported a deficit after charges 
in excess of $3 million in 1935, 
despite the benefits of the surcharges 
which were in effect in that year (and 
which expired at the end of 1936) 
and recognizing that 1938 traffic vol- 
ume will probably fall short of the 
1935 total, the conclusion that the 
B.& O. will incur a large loss in 
1938 seems inescapable. Furthermore, 
are closely 
geared to the rate of activity in the 
heavy industries, notably steel, and 
the prolongation of the severe depres- 
sion in that field carries unpleasant 
implications. The B. & O. has re- 
cently obtained cash advances of 
$6 million from the RFC and is cur- 
rently seeking an additional $2 mil- 
lion to cover equipment trust maturi- 
ties. Payment of the February 1 and 
March 1 maturities weakened the 
company’s cash position; if the 
$2 million RFC advance is granted, 
other obligations falling due in the 
near term future can be met. How- 
ever, with traffic volume more than 
30 per cent below 1937 levels, it ap- 
pears that further assistance from 
government agencies will be neces- 
sary if financial difficulties are to be 
avoided. The longer the industrial 
depression is extended, the smaller 
the road’s chances of surviving with- 
out reorganization. Under the cir- 
cumstances, it would appear—at least, 
from a speculative viewpoint — that 
some of the better situated receiver- 
ship rail bonds having strong mort- 
gage security would be preferable to 
holdings of the junior B. & O. bonds, 
which would be in a vulnerable posi- 
tion in the event of a reorganization 
petition, even granting that current 
prices of 21 to 28 reflect in large 
measure the possibility that the road 
may not be able to escape a re- 
capitalization. 


Toledo Edison Company Ist 5s 


Because current market levels of 
10654 are above the call price and 
there is a negative yield to the first 
call date, these bonds should be closely 
watched despite their high grade in- 
vestment calibre and the 4.5 per cent 
yield to maturity. The issue is call- 
able at 105 at any time on 60 days’ 
notice and, although the company it- 
self does not appear to be in a posi- 
tion to refinance at this time, recent 
actions of the parent concern, Cities 
Service Company, indicate that aid 


may be forthcoming from that source. 
This issue is outstanding in the 
amount of $27.5 million and, together 
with $2 million of recently issued 4s, 
1942, constitutes the company’s sole 
funded debt. Revenues scored mod- 
erate gains last year and despite 
higher costs the coverage for fixed 
charges advanced to 2.49 times, after 
depreciation, from 2.34 times in 1936. 
These results do not reflect the re- 
cent borrowing. Somewhat lower 
revenues are indicated as a result of 
the current industrial recession, costs 
and taxes are continuing to rise and 
rate reductions may become neces- 
sary, but the margin of protection 
afforded fixed charges probably will 
continue ample. Toledo Edison sup- 
plies the entire electric requirements 
of Toledo and adjacent suburbs, and 
serves electricity and manufactured 
gas to Defiance, Ohio. The sources 
of revenue are about equally divided 
between larger power sales and do- 
mestic and commercial consumption. 


American W.W. & Electric deb. 6s 


At present prices around 94, these 
bonds are considered suitable for 
moderate semi-speculative accumula- 
tion for the generous income return. 
Despite the slack in industrial activ- 
ity, the issue should remain well pro- 
tected by the relatively stable back- 
log of earnings. About 50 per cent 
of electric revenues is derived from 
industrial sources, the major portion 
of the balance coming from the stable 
residential load which is bolstered 
by returns from the water division. 
Although there was a marked rise in 
costs and taxes and a sharp increase 
in the depreciation allowance, consoli- 
dated operating income, in the 12 
months through last September, was 
sufficient to cover fixed charges 1.29 
times, against 1.30 times in the pre- 
vious 12 months. However, on a 
parent company basis, fixed charges 
were earned 4.02 times, up from 3.56 
times. New construction should per- 
mit stricter cost control; and the rate 
investigation of the Pennsylvania sub- 
sidiary should not cause undue alarm, 
since the $11 million of bonds out- 
standing will probably continue to 
receive satisfactory protection. A pro- 
posed corporate simplification pro- 
gram which will leave the subject 
issue undisturbed, has been approved 
by the SEC and is awaiting only 
more auspicious market conditions. 
Consummation of the plan will bring 
the company within the provisions 
of the Public Utility Act. 


The New 
Price Ranger 


Make Your Own Charts 


blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet by II inches, sufficient § 
for a six months’ arithmetical record. )} 


$1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 ) 


Use these specially designed chart } 
} 


Price: 


DIVIDENDS 


The PACIFIC TELEPHONE and TELEGRAPH CO, 
Notice of Dividend on Common Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Thursday, March 31, 
1938, to shareholders of record at the close of 
business on Saturday, March 19, 1938. 

TAYLOR, Treasurer. 
San Francisco, March 3, 1938. 


The PACIFIC TELEPHONE and co. 
Notice of Dividend on Preferred S 


A dividend of One Dollar and Fifty — 
($1.50) per share on the Preferred Stock of this 
Company will be paid on Friday, April 15, 
1938, to shareholders of record at the close: of 
business on Thursday, March 31, 1938. 

H. K. TAYLOR, Treasurer. 
San Francisco, March 3, 1938. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE" 


March 4th, 1938. 

ae Board of Directors on March 2nd, 

938, declared a dividend of 50c per share 

on pos ‘Common Stock of this Company, 

payable March 31st, 1938 to stockholders of 

record at the close of business on March 12th, 
1938. Checks will be mailed. 


DAVID BERNSTEIN 
Vice-President & Treasurer 


Endicott-Johnson Corporation 


The Board of Directors has declared a dividend 
No. 76 of Seventy-five Cents ($.75) a share upon 
the Common Stock and a dividend No. 8 of One 
Dollar and Twenty-five Cents ($1.25) a share 
upon the Preferred Stock, 5% Series. Both divi- 
dends are payable, April 1, 1938 to stockholders 
of record at the close of business March 18, 1938. 

Checks will be mailed by Irving Trust Com- 
pany, Dividend Disbursing Agent 

HOWARD A. SWARTWOOD, Secretary. 
March 7, 1938. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., March 10, 1938 
April 30, 1938 has been fixed as the date on which a 
cash distribution of twenty-five cents (25c) per share 
will be paid on the outstanding common stock of the 
corporation to ey of record at the close of busi- 
ness March 31, 1938, such distribution having been 
authorized and directed by the stockholders of the cor- 
poration at their meeting of November 16, 1937. 
S. C. McCONAHEY, Treasurer. 


PHILADELPHIA ELECTRIC POWER CO. 


The thirty-eighth quarterly dividend of Fifty 
Cents ($0.50) per share upon the Eight Per Cent. 
Cumulative Preferred Stock will be paid April 
1, 1938, to Stockholders of record at the close 
of business on March 10, 1938, for the quarter 
ending March 31, 1938. 

W. E. LONG, Treasurer. 
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No. 385 Parker Rust-Proof Company 
Data revised to March 9, 1938 Earnings and Price Range (PRK) 
Incorporated: 1929, Michigan, as successor r-y Before 3 for I split 
to a company organized in 1915. Office: 2177 0 | 
E. Milwaukee Avenue, Detroit, Mich. An- 6 
nual meeting: February 15. Number of stock- 40 
holders: preferred, 53; common, 2,489. 20 PRICE RANGE 
eferred stoc'! cum. = 
($10 par) ....... 2,727 shs $6 
Common stock ($2.50 par)....... 429,498 shs 33 
*Callable at par in 1946; company has 1930 ‘31 "32 33 °34 35 36 1937 
made offers to purchase stock from time to 


time above par. ° 
Business: Manufactures patented rust proofing chemicals, 


known as “Bonderite,” used by automobile, refrigerator and 
other industries. 

Management: Successful in expanding markets. 

Financial Position: Fair. Working capital at end of 1937, 
$476,000; cash, $258,611; marketable securities, $504,521. Work- 
ing capital ratio: 1.97-to-1. Book value of common stock, 
$4.28 per share. ; 

Dividend Record: Excellent. Payments in every year since 
1924 with the trend upward. Paid in 1937, $1.50 and extras. 

Outlook: While the bulk of sales are still made to the auto- 
motive industry, indicating that the 1937 high will not be 
equalled until motor vehicle production shows a major gain 
from early 1938 levels, the company has broadened the use of 
its products in other fields, an encouraging factor in the longer 
term outlook. 

Comment: Although the company’s processes are patented, 
the potential danger of substitution that always exists in the 
chemical field establishes an inherent element of risk in the 
stock, despite its fine record. 


*EARNINGS, DIVIDEND RECORD AND PRICE 
ear’s ivi- 

u. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
$0.9 $1.35 D$0.30 $0.65 $2.67 $2.00 54 —14% 
ee 0.56 1.85 1.85 D 0.16 4.11 3.50 69 —22 
| ee 2.90 2.49 1.22 D 0.05 5.80 4.00 74 —43% 
. See 2.68 2.17 1.14 0.65 6.64 4.00 80 —40 
, 0.58 0.66 0.47 0.80 2.51 1.95 32%—23 
a 0.77 0.80 0.53 0.65 2.75 2.50 295%—12 


On amounts of stock outstanding in respective years, ranging from 95,735 shares 
in 1932 to 429,498 shares in 1937; stock split 3-for-1 January, 1936. 


No. 400 Thatcher Manufacturing Company 
: Earnings and Price Range (TCR 
Data revised to March 9, 1938 50 ng ge ( ) 
Incorporated: 1905, New York, as successor 40 ya 
to company of same name incorporated in 30 - 
1889. Office: 1901 Grand Central Avenue, 20 bE 
Elmira, N. Y. Annual meeting: First Thurs- 10 
day in March. = 0 $6 
Capitalization: Funded debt........... None $4 
*Preferred stock $3.60 cum. EARNED PER SHARE $2 
ee 115,979 shs 0 
Common stock (no par).......... 146,832 shs OEFICIT PER SHARE $9 
*Callable at $60 per share. Convertible 5) 33 35 9937 


into common stock share for share. 


Business: One of the largest makers of milk bottles in the 
United States, with an annual capacity of 166,000,000 such con- 
tainers. Contracts held by company entitle it to manufacture 
its product with certain of the Hartford-Empire automatic 
machines. Sales are made chiefly to milk dealers. 

Management: Conservative and long experienced. 

Financial Position: Strong. Working capital at the close 
of 1937, $2.4 million; cash, $260,000; marketable securities, $1.1 
million. Working capital ratio: 4.4-to-1. Book value of pre- 
ferred stock, $31.10 per share; common, nil. 

Dividend Record: Irregular payments on common. Pre- 
ferred has paid $3.60 annually since issuance in 1927. Present 
annual rate on common §1 plus occasional extras. 

Outlook: Because of well entrenched position in the manu- 
facture of high quality milk bottles, business is relatively 
stable. Increased competition from paper milk containers is 
offset by a program of expansion into other divisions of glass 
manufacture including beer and liquor bottles. 

Comment: The preferred has attained semi-investment cali- 
bre; the common belongs in the business man’s risk category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's Divi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Tota dends Price Range 
.... tD$0.33 D$0.68 None 10 —1 
Se D$0.50 0.08 $0.50 0.20 0.28 None 22%— 5 
ae 0.5 0.5 0.43 0.08 1.33 $0.25 8 —8 
1935. D 0.11 0.43 1.26 0.94 2.52 0.75 44%—13% 
0.96 0.86 1.42 0.68 3.92 *2.50 48%—33% 
ae 0.89 1.14 1.47 0.97 4.47 *2.50 48 —18% 
*Including extras. *Half-year to June 30. tHalf-year to December 31. 


No. 407 United Aircraft Corporation 
i A 
Data revised to March 9, 1938 108 arnings and Price Range “~* 
Incorporated: 1934, Delaware. Company’s 80 PRICE RANGE 
properties formerly were units of United 60 
Aircraft & Transport Corp., which was in- 40 
corporated in 1928 and dissolved in 1934, 20 —] 
oeing Airplane Co. an nited Air Lines $2 
Transport Corp. Office: East Hartford, Conn, —A $1 
Annual meeting: Last Tuesday in March, 
Number of stockholders (1937): 25,102. PER SHARE) $1 
Capitalization: Funded debt........... None 1930 ‘31 32 °34 “36 1937 
Capital stock ($5 par)......... 2,530,295 shs 


Business: Company, through its subdiaries, manufactures 
military and naval airplanes, commercial seaplanes, engines 
and propellers and is one of the leading factors in the in- 
dustry. The Pratt & Whitney Aircraft Co., constituting the 
nucleus of the enterprise, is normally the company’s largest 
income producer. 

Management: Includes some of the best talent in the air- 
craft manufacturing industry. 

Financial Position: Strong. Net working capital at end of 
1936, $13.5 million; cash and marketable securities, $5.8 mil- 
lion; inventories, $6.5 million. Working capital ratio: 5.9-to-1. 
Book value of capital stock, $8.61 per share. 

Dividend Record: Inaugurated dividends in 1936 with 50- 
cent payment. Payments in 1937 amounted to $1. 

Outlook: Domestic military orders rank first in importance 
followed by commercial airline contracts. World rearmament 
trends and the steady growth of commercial aviation indicate 
a high level of operations over the longer term, although there 
is much room for improvement of profit margins. 

Comment: Stock, although of speculative calibre, is one of 
the more strongly situated equities in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
ad D$0.01 one 15%— 8 
Es $0.04 $0.09 $0.11 D 0.03 $0.21 None 30%— 9 
os 0.17 0.08 0.15 0.40 0.76 $0.50 325%—20 
0.28 0.39 0.41 a 35%—10% 


*Company incorporated July 21, 1934. +Four months to Dee. 31. 


No. 392 Weston Electrical Instrument Corporation 


, Earnings and Price Range (WZ) 
Data revised to March 9, 1938 0 
4 
Incorporated: 1924, New Jersey, as successor 307 
to company founded in 1898. Office: 614 20 i = 
Frelinghuysen Avenue, Newark, N. J. Annual 10 
meeting: April 15; if this falls on a Satur- 0 
day or holiday, then on the next business $4 
day. EARNED PER SHARE $2 
Capitalization: Funded debt........... None 
*Class A $2 cum. partic. 1930 ‘31 ‘32 33 34 35 °36 1937 
27,376 shs 
Common stock (no par).......... 160,583 shs 


*Entitled to cumulative dividends of $2 per annum and participates thereafter equally, 
share for share, with common, after latter receives $1 per share per annum. Callable 
at $37.50 per share. 

Business: Manufactures over 600 varieties of electrical meas- 
uring instruments including voltmeters, ammeters, wattmeters, 
radio apparatus and photo-electric equipment. Products are 
sold primarily to public utility, electrical and radio industries. 

Management: Noted for its ability and conservatism. 

Financial Position: Strong. Net working capital as of Sep- 
tember 30, 1937, $1.9 million; cash, $38,385; marketable securi- 
ties, $732,381. Working capital ratio: 4.1-to-1. Book value of 
common, $16.66 per share. 

Dividend Record: Class A dividend paid from 1925 through 
first quarter of 1933; arrears have since been cleared up. After 
a four-year lapse common dividends were resumed in 1936. 

Outlook: Company occupies a secure position in a highly 
specialized field. Because of the numerous and varied outlets 
for its products, sales volumes are dependent largely upon 
the major trends of industrial activity. 

Comment: Class A stock is a business man’s risk; the 
specialized nature of the business places the common shares 
in a speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
1932 D$0.35 D$0.47 D$0.29  D$0.22 D$1.33 None 9%— 2 
1933.. D040 D031 D 0.05 0.1 0.59 None 14%— 3 
1934. 0.17 0.13 D005 D 0.05 0.20 None 15%— 
1935... D 0.04 0.29 0.39 0. 0.98 None 33%—10 
1936 0.18 0.26 0.29 0.50 1.22 $0.85 33%—225 
1937 0.5 0.76 0.62 ee 1.00 30%—10% 


Mare 
way, 
ow i 
*Ste 
Bi 
. 
pusi 
repr 
Dep 
F 
$31: 
| mo! 
and 
Bo 
D 
192 
opt 
an 
E 
Yee 
Di 
Hi 
* 
N 
In 
da 
Se 
t 
| 
28 


March 16, 1938 


The FINANCIAL WORLD 


29 


No. 1012 Central Hanover Bank & Trust Company 


No. 1013 Chemical Bank & Trust Company 


Data revised to March 9, 1938 
Incorporated: 1929, New York, as a consoli- 


CENTRAL HANOVER BK. & TR. 
dation of Central Union Trust Co. and_ the 


320 
240 PRICE RANGE 
Hanover National Bank, chartered in 1864 160 Do oO 


and 1851, respectively. Main office: 70 Broad- 80 ee cain ate 


. New York City. Annual meeting: 0 12 
Soncad Thursday in January. EARNED PER SHARE $8 
Capitalization: *Capital stock $4 

($20 Par) .-1,050,000 shs 
*Stockholders double liability terminated 1930 °33 °34 1937 
July 1, 1937 d 


Business: Conducts a complete general banking and trust 
business. Has 12 New York branches, a branch in London and 
representatives in Paris. Controls the Central Hanover Safe 
Deposit Co. Member of the Federal Reserve System. 

Management: Well regarded in the banking field. 

Financial Position: December 31, 1937, U. S. Governments, 
$313.4 million; state and municipals, $10.4 million: real estate 
mortgages, $7.0 million: other investments, $20.7 million; cash 
and due from banks, $342.5 million. Deposits, $831.3 million. 
Book value of stock, $87.12 per share. 

Dividend Record: Unbroken record since initial payment ip 
1929. Present annual rate $4 per share. 

Outlook: Personal and corporate trust activities provide 
good returns. Bank has rather large bond investments to aid 
operating results. Upturn in earnings, however, must await 
an improved demand for credit and, probably, higher average 
interest rates. 

Comment: Capital stock is one of the more conservative 
bank equities and a fair income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Earned per share: 


Data revised to March 9, 1938 10 EMICAL BANK & TRUST 


Incorporated: 1823, New York, as New York 80 
Chemical Mfg. Co. (to manufacture chemi- 60 
cals; charter amended in 1824 to permit 40 
general banking); became a trust company 20 


PRICE RANGE 


and adopted the present title in 1929. Main After_write-offs $4 
office: 165 Broadway, New York City. Annual CARNES FER GHARS 
meeting: Third Wednesday in January. 
Number of stockholders: 16,082. 
Capitalization: *Capital stock 


*Stockholders double liability terminated 
July 1, 1937. 


Business: Conducts a complete banking and trust business. 
In addition to the main office, 10 branches are operated in New 
York, 1 in Brooklyn; also maintains offices in Chicago and 
London. Chemical Safe Deposit Co. and the 270 Broadway 
Corp. are affiliates. 

Management: Conservative and able. 

Financial Position: December 31, 1937, U. S. Governments, 
$106.6 million; state and municipals, $22.5 million; other in- 
vestments, $30.7 million; cash and due from banks, $208.9 
million. Deposits, $506.4 million. Book value of capital stock, 
$37.31 per share. 

Dividend Record: Institution and predecessor have had an 
unbroken record of payments for over 80 years. Present an- 
nual rate of $1.80 per share, maintained since 1929. 

Outlook: The large portion of funds placed in loans and 
discounts has resulted in good earnings which have been 
augmented by the large and diversified trust business. Ex- 
cess reserves are not permitted to accumulate unnecessarily. 
Conservative policies prior to the depression are reflected in 
the satisfactory record. 

Comment: Capital shares afford a conservative medium for 
investment in the banking field. 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
Before write-offs..... $9.50 $11.00 $10.68 * $6.50 $7.50 EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
After write-offs.....D 2.59 D 0.40 6.24 $6.03 8.00 7.50 Earned per share: 
Dividends paid ....... 7.00 7.00 6.00 5.00 4.00 4.00 Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
Price Range: Before’ write-offs.... $3.11 $4.17 $3.89 $5.10 $5.39 $3.92 
High ...---seeeceevee 162 150 - 135 136% 140 150% After write-offs..... 2.11 2.34 2.11 2.69 3.55 2.42 
DD ksadsastsssdencss 76 981% 100 98 104 1 Dividends paid........ 1.80 1.80 1.80 1.80 1.80 1.80 
—- Price Range: 
“Not reported. 42 42% 41% 57 69 85 
24 27% 29% 36 51% 39 
No. 983 Michigan Sugar Company | No. 984 National Steel Car Corporation, Ltd. 
arnings and Price Range (MGU 
Data revised to March 9, 1938 1 YORK CURE ) , orarnine and Price Ran NCL) 
Incorporated: 1906, Michigan, as a consoli- 8 Data revised to March 9, 1938 80 
dation of several beet sugar companies. Office: 6 PRICE RANGE 60 
Second National Bank Bldg., Saginaw, Mich. 4 Incorporated: 1919, Canada; successor to 40 — ed t 
Annual meeting: Fourth Monday in August. . eee Qe ee National Steel Car Co., Ltd., incorporated 20 t =—= 
Capitalization: Funded debt........... None 0 Fiecel Year ends June 30 in 1912. Office: Hamilton, Ont. Annual (0) - $9 
*Preferred stock 6% cum. TARNEO PER SHARE $1 meeting: Usually held in August. Number Fiecal Veer ends June 30 $6 
mon stoc 747, shs 
oe Capitalization: Funded debt........... None 3 
*Redeemable at par, has equal voting 1930 ‘31 "32 ‘33 34 35 ‘36 1937 Capital stock (no par)........++ 130,000 shs 1930 ‘31 °32 "33 ‘34 "35 ‘36 1937 


power with common. 

Business: Engaged in the production of beet sugar. Owns 
eight plants located in Michigan and one at Toledo, O. Fac- 
tories have a combined slicing capacity of 12,000 tons of beets 
daily and can produce 200 million pounds of sugar annually. 

Management: Satisfactory. Substantial interest (26.6% of 
combined stock) held by American Sugar Refining Co. 

Financial Position: Adequate. Working capital June 30, 1937, 
$1.6 million; cash, $254,000. Working capital ratio: 2.4-to-1. 
Book value of common, nil. 

Dividend Record: Poor. Nothing on preferred from 1925 to 
1937, when 50 cents was distributed on account of arrears. 
Total accumulations at end of 1937 were $6.70 a share. Last 
payment on common, 30 cents in 1925. 

Outlook: Company operates under the quota system which, 
while intended to maintain prices at remunerative levels, 
prevents full use of productive facilities. This condition 
causes increased overhead expenses, relatively speaking, be- 
cause of large appropriations for depreciation. 

Comment: Both the preferred and the common are specu- 


lative. 
EARNINGS AND PRICE RANGE OF COMMON STOCK: 


Fiscal year ended June 30: 1932 1933 1934 1935 1936 1937 
Earned per share...... D$0.59 D$0.24 $0.34 $0.12 D$0.81 $0.10 
Price Range: 
Calendar year ended Dec. 31 4 
3% 1% 1% 1% 1% 


Business: Company manufactures all types of steel and 
wooden railway freight and passenger cars, electric street 
cars, equipment for mining, logging and industrial operations. 
Drop forgings, steel pressings, fabricated wood and steel parts 
and automobile chassis are also produced. 

Management: Progressive. 

Financial Position: Unimpressive. Net working capital June 
30, 1937, $1.2 million; cash, $28,275, inventories, $1.6 million. 
Working capital ratio: 2.0-to-1. Book value of capital stock, 
$35.54 per share. 

Dividend Record: Irregular payments made from initial dis- 
tribution in 1929, to 1933. Omitted 1934-36. Paid 50 cents per 
share in 1937. 

Outlook: Past operations of the company have shown wide 
fluctuations in the various stages of the business cycle and 
future earnings progress will continue to depend upon the 
level of industrial activity prevailing in the Dominion of 
Canada. 

Coment: Stock is a typical “business cycle” equity. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 
Years ended June 30: 1932 1933 1934 1935 1936 1937 
Earned per share..... $0.07 D$2.89 D$2.15 D$1.95 $0.09 $1.24 

Calendar Years 
Dividends paid ...... 1.40 0.26 None None None 0.50 
Price Range: 
*5% *17 *12% T12% 725 


*Montreal Stock Exchange. tNew York Curb. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Adams-Millis Barnsdall 
+Aetna Insurance Bon Ami 

American Stores Bullard 

American Sugar Bucyrus-Erie 


Cutler-Hammer Mesta Machine 
{First National Bank (N.Y.) *Ohio Brass 

General Printing Ink *Penn. Water & Power 

McGraw-Hill Thompson (J. R.) 


NOTE: All issues listed on the New York Stock Exchange except: the (*) New York Curb and the (+) Over-the-Counter Market. 
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DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
Adams Oil & Gas.............. be 
25 
Ala. & Vicksburg Ry........... 
Am. Agricult. Chem......... $1.25 
Am. Crystal Sugar............ 25 
$1.50 
$1.50 
Amer. Gas & 
lie 
Am. Holling Mill pf....... $1.12% 
ia 
$1.50 
Anchor Hocking Glass......... 1 
$1.624 
El. Pwr. $7 pf..$1.75 
$1. 
$1.25 
Atlanta Gas Lt. pf........... $1.50 
Babcock & Wilcox............. 25e 
30c 
Beatrice Creamery 
Bird Machine ive 
Bliss & Laughiia pf......... 37 
Boyd-Richardson 8% Ist pf..... $2 
Bridgeport Machine pf....... $1.75 
Bucyrus-Monighan ‘‘A’’ ....... 45e 
Bunte Bros. 5% pf.......... $1.25 
Canada Packers .............. 
50c 


Celanese Corp. of Am. pr $1.75 
Central Aguirre Asso........ 37%e 
Chamberlin Weather Strip. 
Chicago Daily News $7 -$L.7 
Cinn. Gas & El. pf.......... $1.25 
ty Baking 7@ pf.......... $1.75 
Elec. Illum.......... 


Do p 12% 
Clinton water Works 7% pf. .$1.75 
Water & Lt. 


Do ‘$6 $1.50 
Continental Baking pf.......... $2 
Creameries of Am............. 10c 


Detroit Paper Prod. pf....... 37%e 
Dewey «& Almy Chem. pr. pf..$1.75 
“B"’ pf. $1.75 


Sons 25¢ 

Firestone Tire & Rub.......... 25¢ 

Machinery pf........ $1.12% 
Foster & Kleiser 

Franklis Bayon $2.58 pr. pf. 

Gen. Am. Invest. pf.......... $1.50 
Gem. 
Gen. Fireproofing Co........... 


Gen. Printing Ink 
Do pf 


Glidden 
Goldblatt Bros. pf........... 62%e 
& BR. Cam.....< 62¢ 
Granite A Steel. . 

Hackensack Water 7% pf....43%c 
60c 


mato Cons. Publications 


Liolophane Co. pf............ $1.05 

Homestake Mining .........: 3 Tize 
75¢ 
Hubbell Oc 


Hunter Steel 6% pf..... 
Hussmann- Ligonier 
Mich, Elec. 7 


Jefferson Elec. Co............-- 25¢ 
Joplin Water Works 6% pf.. .$1.50 
Keystone Public Serv. $2.80 ue 70c 


Lehman Corp. 25 
Lion Oil & Refining........... 2: 
Locke Steel Chain...........-. 30¢ 
Louisville ‘Gas & Elec. (Ky.) 
1%% 
1%% 
1%% 


ewe 
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Pe- 

Company Rate riod 
Lyon Metal Products........ 1 x 4 ws 
Marine Midland .............. loc 
Q 
Marion Water 7% pf........ $1.75 Q 
Q 
Midland Steel Prod............ 50c .. 

Lt. $5 partic. 

-25 Q 
wien. Mining 40c .. 


Val. Waier 7% 


dhio Mfg. 
Murphy (G. Cc.) pt... 
Muskegon Piston Ring 

Nat’l Baking 6% pf......... $1.50 


Comey Bet wf... $1.75 
$1.75 
Nat. Supply $6 pf........... $1.5 
$1.37% 
$1.75 
New Orleans Pub. Sv. pf....874c 
Y. & Honduras Rosario... 
No. $1 
N'western Yeast Co. .......... $2 
Ohio Pub. Service pr... 
50c 
41%6c 
Ottawa Lt. Ht. & Pwr. ....$1.50 
Pacific Lightg $1.50 
Pactie Dal. & Tel. $1.50 
Page-Hershey Tubes............ $1 
Penn. Elec. Switch $1.20 A... .30¢ 
Penna. Glass Sand pf........ $1.75 
Penna. Pwr. & It. $5...... $1.25 
Peoples Water & Gas $6 pf. Be 50 
Peoria Water Wks 7% pf...$1.75 
Pfeiffer Brewing ............. 
25 
2 
Plymouth Rubber 7% pf.. 
Porto Rico Power 7% pf. . 
Reliance Elec. & Eng......... 
Richmond Water Wks 6% pf. $i 50 
Safeway Stores 7% pf....... $1.75 
Do 6% pf. $1.5 
pf. 50 
So. ‘Pittsburgh Water 7% pf.$1. 15 
$1.50 
Southwest Pa. Pipe La........50e .. 
Starrett (L. 8.) 
Stokely ‘Bros. 7% c.v. 
Do 7% non c.v. pf. .. 43% 
Fees Products pf. ..... $1.25 
7% pf. $1. 
Van Norman Mach. Tool....... 40c 


Ry. 


Do 7 pf. 1.75 
West Kootenay P. & Lt. pf..$1.75 
Texas Utilities $6 


Westmoreland Water 6% pf. $1.50 
West Point Mfg. Co. 20¢ 
Weston (Geo.), Ltd 


Accumulated 

Canadian Car & Fady. pf....... 44c 

Derby Oil & Refining $4 conv. 


pf. 1 
New Eng. Pwr. Asso. 6% pf...$1 


Peoples Water & Gas $6 pf...$1.50 .. 
W. Tex. Utilities $6 pf........ $1 
Extra 
Reduced 
Deisel-Wemmer-Gilbert ....... 20c .. 
Food Machinery .............. 25¢ 
Mahoning Coal RR............. 
Pacific 30c .. 
Sunshine 60c .. 
Upson-Walton Co. ............ 10c .. 
Victor Chemical Works........ 20c 
Resum-ed 
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are helped by recurring hopes of clari- 
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Continued from 


an 
than 50 per cent above the 1937 |oy fcati 
in a generally weak market, is a case} and 
in point. Although this advance Wash ings 
accompanied by reports of develop. gard 
ment of a new product with gregf_— 
potentialities, the thin market and th WI 
prevailing demand for all of the bette; 
chemical issues appear to be adequate 
explanations. An examination of the 
portfolios of investment trusts shows} T 
trends which probably reveal the By 
motivation for selective strength in} pio, 
certain divisions of the market. Her 


Favored Issues pre 


A survey of the issues favored by§/4y' 
investment trusts as shown by thee” 
year-end portfolios of a large numbe yo 
of companies, recently revealed thatfSP¢ 
many of the former trust favorited We 
had been eliminated from the fifteen{™° 
most popular issues, or had fallex) 
sharply in relative importance. It is hay 
notable that almost all of the stocks 
which have risen in favor with the} "© 
trusts during the past year fall in one} ™! 
of the following categories : chemicals,| 4“ 
oils, electrical manufacturing, coppers, 4° 
farm implements and mail orders, 1° 
Political factors tend to support the ce 
equities of companies catering to the] 
farm population; farm prices have scl 
fallen sharply but government doles of 
will increase, providing effective sup-|' 
port for farm purchasing power. Thej °° 
electrical equipment manufacturers 


fication of the utility outlook. The! ™ 
other groups are presumably buoyed 
up by one or more of the following, 
factors: 1) relative stability of earn-) 
ings of the industry in times of gen- 
eral business depression; 2) small} P! 


labor costs in proportion to sales;}“ 
3) other characteristics which make} “ 
at 


the shares good inflation hedges. 

The two latter factors are receiving) ™ 
increasing attention in the formula- 
tion of long range equity investment 
programs because of implications off ® 
New Deal social and fiscal policies. 
On the basis of 1935 Census of Manu-} 4 
factures, the average ratio of wages " 
paid to the value of product for the} ° 
chemical industry was only 12.1 per 
cent. Studies of periods of drasticf ! 
inflation in several European coun-} 
tries have shown that chemical stocks 
have been among the best media for 
the maintenance of the real purchasing} | 


£ = 
Pay- of Pay- Hers. ot | 
eed, able Record able Record nain 
Mar. 18 Mar. 31 Mar. 15 
peas Mar. 18 Apr. 1 Mar. 18 
ie Mar. 31 Apr. 1 Mar. 22 
Mar. 8 Apr. 1 Mar. 21 
Mar, 21 Apr. 1 Mar. 15 
Wits Mar. 14 Apr. 1 Mar. 19 
Sats Mar. 14 Apr. 1 Mar. 19 
ewe Mar. 14 Apr. 1 Mar. 19 
Mar. 15 
Mar. 7 Apr. 1 Mar. 21 
Apr. 8 Mar. 31 Mar. 18 
Mar. 15 
peers Mar. 10 $1.7 Apr. 15 Apr. 1 
Mar. 10 Me Sv 
“PEN ae Mar. 31 Apr. 1 Mar. 15 
ee Mar. 17 Apr. 1 Mar. 21 
aa" ae Mar. 17 May 2 Apr. 16 
ee Mar. 5 Mar. 31 Mar. 14 
Mar. 5 Mar. 31 Mar. 10 
get a Mar. 15 Apr. 1 Mar. 12 
Mar. 15 Apr. 1 Mar. 12 
Mar. 15 Mar. 31 Mar. 18 
Mar. 15 Mar. 31 Mar. 18 
Bees Mar. 15 Mar. 31 Mar. 18 
ee: Mar, 19 Apr. 1 Mar. 14 
Apr. Apr. 1 Mar. 21 
Se Mar. 14 Apr. 1 Mar. 21 
tater Mar, 14 Apr. 1 Mar. 15 
Mar. 15 Mar. 26 Mar. 15 
Mar. 18 Mar. 14 Feb. 7 
Mar. 18 Mar.15 Mar. 5 
Ae Mar. 10 Apr. 1 Mar. 15 
etiam Apr. 1 Apr. 1 Mar. 15 
Mar. 17 Apr. 1 Mar. 15 
hehe Feb. 23 Apr. 1 Mar. 15 
ee ee Mar. 15 Apr. 15 Mar. 31 
Mar. 18 Mar. 31 Mar. 15 
Cal I Apr. 15 Mar. 31 
he Mar. 16 Mar. 28 Mar. 15 
Apr. 1 Mar. 15 
Mar. 18 Mar. 15 Mar. 1 
Soe, Mar. 18 Apr. 1 Mar. 15 
Mar. 15 Apr. 1 Mar. 15 
Mar. 10 Apr. 1 Mar. 15 
Mar. 21 Apr. 1 Mar. 15 
es Mar. 15 Mar. 1 Feb. 25 
aie Apr. 25 Apr. 1 Mar. 21 
Nag Shas Mar. 10 Apr. 11 Mar. 25 
ee Mar. 13 Mar. 24 Mar. 11 
Ascot Apr. 1 Apr. 1 Mar. 10 
aimee Apr. 1 Mar. 15 
Mar. 21 Mar. 31 Mar. 12 
fore Mar. 21 Apr. 15 Apr. 1 
pe Apr. 16 Apr. 1 Mar. 15 
Key Mar. 14 Mar. 25 Mar. 15 
Piha Mar. 10 Apr. 1 Mar. 21 
meee, Mar. 15 Apr. 1 Mar. 18 
Mar. 28 Apr. 1 Mar. 18 
es, eee Mar. 8 Apr. 1 Mar. 18 
Mar. 8 Apr. 1 Mar. 15 
teh sale El Paso Nat. Gas.............50c Mar. 15 Apr. 1 Mar. 5 
Feb. 19 Apr. 1 Mar. 15 
sae Endicott-Johnson .............75¢ Mar. 18 Apr. 1 Mar. 12 
ss Mar. 18 Apr. 1 Mar. 12 
Miles Fanny Farmer ...............25€ Mar. 15 Apr. 15 Apr. 1 
See Fiberloid Corp. .....-.........30¢ Mar. 1 Apr. 15 Apr. 1 
Fifth Ave. Mar. 15 Apr. 1 Mar. 15 
epee Apr. 15 Mar. 31 Mar. 20 
eset Apr. 22 Mar. 30 Mar. 18 
iene Apr. 5 Mar. 30 Mar. 18 
ey Mar. Mar. 15 Mar. 31 Mar. 23 
Ae Mar. Mar. 19 Mar. 31 Mar. 23 
PAN Apr. 1 Mar. 16 
Ne Apr Mar. 15 Apr. 1 Mar. 16 
hea Apr Mar. 15 Apr. 1 Mar. 15 
ee Apr Mar. 15 Apr. 1 Mar. 25 
iS Nov Oct. 25 Mar. 31 Mar. 19 
Faby £2 a Feb Jan. 25 Apr. 1 Mar. 21 
Se May Apr. 25 Mar. 31 Mar. 24 
Apr Mar. 18 Mar. 31 Mar.24 
URS ADI Mar. 18 Apr. 1 Mar. 15 71e 
ere oN Mar. 19 Apr. 1 Mar. 15 
Mar. 18 Mar. 15 Mar. 1 
Mar. 18 Mar. 21 Mar. 10 
Gen. Publie Utilities $5 pf...$1. Mar. 21 
Mar. 18 We Grocers .............75¢ Q Apr. 15 Mar. 20 
Mar. 18 Q Apr. 15 Mar. 20 
a Mar. 17 Q Apr. 1 Mar. 22 
Mar. 10 
Mar. 15 Q Apr. 1 Mar. 15 
reais Mar. 15 Q Mar. 21 Mar 7 
eta Mar. 16 Q Apr. 1 Mar. 21 
Mar. 14 .. Apr. 1 Mar. 15 
Sr Mar. 14 Q Apr. 1 Mar. 15 
SHEE Mar. 17 . Mar. 25 Mar. 15 
Apr. 5 
. 5 Mar. 1 
5 Mar. 9 
1 Mar. 25 . Apr. 11 Mar. 25 
llinger Cons. Geld = ar. sume ay 
Mar. 15 Apr. 1) Mar. 15 
5k ewes 1 Mar. 19 Apr. 1 Mar. 15 
Pits >» Mar. 19 Mar. 1 Feb. 25 
Mar. 20 Apr. 1 Mar. 15 
Mar. 14 
Mar. 21 
Mar. 5 Apr. | Mar. 15 
Indianapolis Pr. & Lt. 64%% Apr. Mar. 21 
Mar. 5 
Internat’] (Can.) pf. . $1, 
"eg > f Mar. 15 Mar. 25 Mar. 19 
Investment Co. of Am....... 15 Mar. 31. Mar. 19 
Apr. 1 Apr. 1 Mar. 18 
Rees Mar. 15 Apr. 1 Mar. 19 
eee Mar. 17 Apr. 1 Mar. 18 
Se Mar. 25 Mar. 30 Mar. 15 
Apr. 1 Mar. 21 Mar. 11 
Mar. 15 Mar. 31 Mar. 21 
Mar. 12 
Mar. 
ar. 
Mar. 81 Apr. Mar. 31 
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wer of investors. These important 
§ "Nconsiderations, and the long range 
potentialities suggested by scientific 
advances, will doubtless suffice to 
maintain the high grade chemicals 
and some of the other industry classi- 
low} fications in the blue chip category, 
caseband to support the liberal price-earn- 
Was ings ratios which have come to be re- 
elop.Jgarded as normal for these equities. 


WHAT’S NEW IN BOOKS 


the 
etter 
Wattiooncluded from page 2 
f the 
hows). Tue Promises MEN Live By. 
the) Harry Scherman. Random 
h in} House, New York. 481 pp. $3.00. 
Here at long last is a practical book 
“yout economics which can be ap- 
preciatively grasped by the average 
byglayman. Mr. Scherman, the presi- 
thdent of the Book-of-the-month Club, 
nhegvoints out that while economics is a 
thagspecial field of knowledge one may 
rites well ask why all men, or even many 
teent men, should not be informed in it. 
len! The reason is, he explains, that we 
It jg have all been content to leave the field 
ocks} to those who choose it as their busi- 
the ness and most of us are, moreover, 
engaged in specialization of a char- 
acter which rarely gives us informa- 
om tion about very many other occupa- 
ers, tions. With this preface the author 
thei Celves into the subject of economics 
the] objectively. The pages are free from 
school-text theories in the discussion 
_of money, credit, business cycles, and 
_|the related factors of distribution and 
[he| Consumption. The result is a finished 
and readable book. It can be most 
heartily commended to all business 


The! men and to not a few economists. 
* 


e 


_ How to Seti sy Mai. By Earle 
A. Buckley. McGraw-Hill Book 
|} Company, Inc. New York. 212 


en 
all! PP: $2.00. This book is a practical 
es:} course in the art of selling by mail 


kee written by a specialist in his field 
| and representing the combined judg- 
ng) ment of outstanding mail-order men 
_} of today. All phases of this special- 
ized craft are discussed in detail with 
graphic illustrations and examples of 
filetters which have proven real pro- 
ducers. Of course, these letters can- 
not be used as stereotypes to fit every 
he} occasion and product, but they show 
the procedure, technique and the fine 
points to be applied in selling a prod- 


uct by mail. 


Note: The books reviewed may be pur- 
chased through THe FINANCIAL Wor p's 
Book Department. 


That Five-Year 
Voyage 


ONCERNING President Roose- 

velt’s recent nautical review of 

the five-year voyage of the “good old 

ship of State,” one Wall Street com- 

mentator last week had the following 
to say: 

“After five years sailing, without 
ever once making a port—which, by 
the way ought to be an all time record 
—we now understand that three years 
more of the same navigation is ahead, 
and since the port of the ‘More 
Abundant Life’ is still undiscovered, 
some people begin to think the ‘Old 
Ship’ ought to go into drydock and 
have the tax barnacles scraped off, if 
it is ever going to arrive anywhere.” 


MARKET SITUATION 


Concluded from page 3 


industrial activity may be witnessed 
during the period in which the meas- 
ure is deliberated, but settlement of 
the matter along currently expected 
lines would clear the way for more 
satisfactory trade conditions in the 
second half of the year. 

Although the more important 
events have, in general, been mov- 
ing in a direction which favors the 
prospects for stock prices, there still 
exists no need for haste in expand- 
ing equity holdings. Before the capi- 
tal goods industries are able to show 
much in the way of a turn from their 
present low levels, improvement will 
doubtless have to occur in consumers 
lines, and this promises to be a rela- 
tively slow process. The current 
situation is such as to warrant con- 
tinued holding of selected issues 
which were acquired principally for 
income, but caution is still indicated 
for those who are seeking market 
appreciation—Written March 10; 
Richard J. Anderson. 


BUY: 


THE FINANCIAL WORLD 
BOOK SHOP 


will purchase the following 
books for cash: 


“Stock Market Theory and 
Practice" (1930-34) By R. 
W. Schabacker. 


“How Money Is Made in 
Security Investments” 
(1911 & 1916 Revised) By 
Henry Hall. 


“Wall Street Ventures and 
Adventures" (1930-31) By 
Richard D. Wyckoff. 


Submit your best offer by 
letter for any of the above 
books—ask for a list of other 
financial books wanted, sent 
free on request. Address: 
Financial World Book Shop, 
21 West Street, New York. 


. 


BEWARE 
OF SPRING 


Guard against coughs and colds. 
Sufficient rest and exercise, good 
food and fresh air will help to 
keep you fit. See your physician 
as often as necessary. For health 
information 
Write 
Personal Information Service 

NEW YORK TUBERCULOSIS 


AND HEALTH ASSOCIATION 
386 Fourth Avenue New York City 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing 
in this issue. 


A LOOSE-LEAF BINDER 
for THE FINANCIAL WORLD 


A leading bindery manufacturer has made up for 
us a very attractive and durable leatherette binder 
9 x 12% inches, 3% inches thick—the right size 
to hold 26 issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped on the 
dark green cover in rich antique gilt. In a few 
seconds each week’s issue may be inserted in this 
binder to stay or it may be removed just as easily. 
Price $2.50; special—2 binders $4.75, postpaid. 


Readers’ Book Service 
Guenther Publishing Corp. 
21 West Street, New York, N. Y. 
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Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Grape MunicipaL Bonps 
—Yielding from 1.00% to 3.65%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


OvuTLOOK FOR RAILROAD SECURI- 
TiEsS—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING METHODS—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some Frnanctat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I Make a Livinc As a LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


Business and Financial Summary 


Weekly Trade Indicators Mar. 5 nh Feb. 19 
*Crude Oil Production (bbls.).......... 3,339,700 3,322,800 3,369,250 
Electric Power Output (000 K.W.H.).. 2,035,673 2,031,412 2,059,165 2,199,976 
tSteel Output (% of capacity).......... 29.9% 29.3% 30.4% 87:39, 
tAutomobile Production (U.S. A.)...... 54,445 56,677 59,100 127,134 
{Wholesale Commodity Price Index.... 78.3 79.2 78.8 90.6 
1938 193 
. Feb. 26 Feb. 19 Feb. 12 Feb 
§Bank Clearings New York City....... $2,336 $3,076 $2,088 $3,624 
§Bank Clearings outside New York City 1,927 2,486 1,777 2,434 
Total Car Loadings (number of cars) 511,930 535,790 542,991 692,393 
*Bituminous Coal Production (tons)... 1,112,000 1,083,000 1,125,000 1,897,009 
Financial World Index of Industrial 


*Daily Average. {As of beginning of following week. tWard’s Report. §000,009 
Omitted. {Journal of Commerce. 


1938 1 
Federal Reserve Reports mnt 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans.............. 4,35 4,378 4,392 * 
769 731 747 1,263 
Other loans for purchasing securities 616 614 616 
U. S. Government securities held..... 9,296 9,297 9,310 10,275 
Total net demand deposits............ 14,281 14,576 14,485 15,501 
Reserve System 
Federal reserve credit outstanding... 2,563 2,591 2,600 2,457 
Total money in circulation........... 6,343 6,324 6,302 6,407 
*Comparable figures not available. ‘Other than U. 
Miscellaneous Factors on, Set. 
tInventories 
196 196 175 150 
Manufactured goods index........... 114 114 113 108 
1938 1937 : 
Jan. Dee. Nov. Jan. 
*Farm income—total (including sub- 
*Farm Income subsidies ......... fos 8 3 4 3 
—— 1938 1937 
Feb. Jan. Dec. Feb. 
tNew capital flotations................ 86,335 45,553 42,117 248,462 
Building contracts. Daily average 
(F. W. Dodge — in millions)....... 5.41 7.82 8.63 8.56 
*000,000 omitted. Corporate new issues only; exclude refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Averages March 
Closing Figures 3 4 5 7 sS 9 
30 Industrial stocks 128.22 127.78 127.67 125.38 125.33 125.67 
20 Rail stocks ..... 29.36 28.97 28.75 28.05 27.55 27.21 
20 Utility stocks.... 19.50 19.43 19.35 19.11 19.00 18.98 
eS aa 90.86 90.67 90.45 90.06 89.53 89.04 
Daily Volume N.Y.S.E. . 
Sales (shares) ..... 466,870 488,930 222,000 620.000 740,000 560,000 
Week ended 
Weekly Car Loadings Feb.19 Feb. 12 Feb. 5 Feb. 20 
Eastern District 1938 1937 
22,513 26,384 26,946 35,440 
Delaware, Lackawanna & Western.... 12,922 13,293 14,059 15,721 
18,903 20,128 19,819 29,185 
New York, New Haven & Hartford..... 18,274 17,697 18,797 - 23,859 
59,429 60,402 64,042 93,089 
New York, Chicago & St. Louis........ 11,684 12,282 12,792 17,688 
Southern District 
Louisville & Nashville................. 20,556 21,362 22,898 28,116 
Northwest District 
Chicago & Great Western............. 4,335 4,651 4,640 5,280 
Chicago, Milwaukee, St. Paul & Pacific 22,546 23,103 23,999 27,999 
27,712 28,309 29,096 33,867 
Central West District 
Atchison, Topeka & Santa Fe.......... 22,349 23,479 22,716 26,907 
Chicago, Burlington & Quincy......... 19,038 18,928 21,029 24,206 
Chicago, Rock Island & Pacific........ 17,603 18,216 19,032 21,962 
Chicago & Eastern Illinois............ 4,655 4,748 4,889 6,243 
Denver & Rio Grande Western........ 4,133 4,073 4,703 6,294 
Southern Pacific System............... 32,461 30,626 31,286 36,447 
2,832 1,730 2,480 3,544 
Southwestern District 
Kansas City Southern...............0- 3,446 3,952 3,629 4,096 
Missouri-Kansas-Texas ............... 6,291 6,470 6,665 7,584 
St. 9,746 10,394 10,822 13,491 
St. Louis-Southwestern ............... 4,922 5,232 4,995 5,543 


Note: Freight car loadings refiect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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The First Choice of More Investors 
Than Any Other Investment Publication 


ie considering the pros and cons of subscribing for 
THE FrinancraL Wortp, don’t lose sight of this 
significant fact: “We have more clients for our $10 
per year Threefold Investment Service than any other 
similar publication or service at any price. 


If you want to know the reason for this, we can tell 
you in a few words. THE FINANCIAL Wor LD gives 
far more practical and downright helpful aids to the 
average investor for every dollar because it operates on 
the theory that it is better to have a large number of 
subscribers with a small profit on each subscription than 
to have a small number of subscribers at a fancy price 


E challenge a comparison of values with any other 

service or financial magazine. Many of our own 
subscribers tell us that they have dropped other mag- 
azines and services costing 5 to 20 times what THE 
FINANCIAL Wor pb charges and find that we fill their 
requirements in a highly satisfactory manner. 


In each issue of THE FINANCIAL Wor~Lp you get a 
weekly summary that brings you up-to-date on facts you 
ought to know of current interest about investments 
and in addition definite advice is offered from time to 
time as conditions require. 


Even though you do not care for advice but prefer to 
make your own security selections, THE FINANCIAL 


Wor tp is worth many times its cost to any investor 
who wishes the benefit of the timely analyses and special 
discussions each week in order to keep financially well 
posted in a few hours weekly. 


The 16 “Stock Factographs” that appear in each 
issue of THE FINANCIAL Wor LD are considered by many 
investors as alone worth more than the subscription 
price of $10 per year. Various corporation presidents 
have told us that they marvel at the amount of really 
essential information that we give about their corpora- 
tions in the quarter of a page required for each 
“Factograph.” 


LTHOUGH subscribers who read our magazine 
each week and refer frequently to our monthly 
stock ratings and data book are usually able to get the 
data they need, we offer those who want our opinion on 
any security, the privilege of obtaining Confidential 
Advice by letter in accordance with our very reasonable 
rules. A copy of these rules will be sent free on request. 


By following the Ford theory of large production and 
small profit, we have made it possible for you to secure 
for $10 a year a well rounded out investment service 
that will probably fill your needs as adequately as numer- 
ous other investment services at many times the price. 
Under present conditions a subscription should be par- 
ticularly valuable. Why delay subscribing? 


-————-— KEEP FINANCIALLY POSTED—MAIL COUPON BEFORE APRIL 15th ———— — 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


M-16 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice 
privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an 
immediate survey of my 20 listed securities and Mr. Guenther’s book, “INTELLIGENT INVESTMENT PLANNING.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 


“Stock Factographs”—Remit $11.95. 


above except survey.)—Remit $7.15. 


Remit $11.75. 


Annual subscription including all the above together with new indexed book containing 1056 
Six Months’ subscription together with new book containing 1056 “Stock Factographs.” (All of 


Annual subscription with 396-page $3.50 book “Successful Speculation in Common Stocks”— 


PRE 
C. J. O'BRIEN, INC. 
NEW YORK 
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Cancer now costs America 140,000 lives a year. 
You may save one of these lives in 1938 by 
helping to spread the information that cancer 
can be cured, but treatments must be started 
in time. First, inform yourself thoroughly. 


Call at The Red Door of the New York City 


Cancer Committee. Or mail this coupon. 


But treatments must 


be started 


in time 


New York Ciry Cancer Commitree, 130 East 66TH STREET, NEw YorkK 


For the $1 enclosed, send me a year’s 
subscription to the Committee’s new pub- 
lication of information, ‘‘The Quarterly 
Review.””’ Also send a supply of labels 
for my packages. 


If you are not a resident of New York City, write 
Sor information to the American Society for the 
Control of Cancer, 1250 Sixth Avenue, New York. 


Name—- 


Address 
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